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INDEPENDENT AUDITORS’ REPORT

To the members of Friendly Securities (Private) Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexed financial statements of Ms. Friendly Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2021, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (‘the financial
statements’), and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and,
respectively, give a true and fair view of the state of the Company's affairs as at June 30, 2021 and of the
loss, total comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinicn

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
jng concern basis of accounting unless management either intends to liquidate the Company or to cease
perations, or has no realistic alternative but to do so.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern; and

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
z~identify during our audit.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);
b) the statement of financial position, the statement of profit or loss, the statement of comprehensive

income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980);
and

e) the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Licencing and Operations) Regulations,
2016 as at the date on which the statement of financial position was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Muhammad
Rafiq Dosani.

M- RAHMAN SARF ML RAFIQ

Chartered Accountants

Karachi 05 neT 2021
Date: :
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Friendly Securities (Private) Limited

Statement of Financial Position
As at June 30, 2021

ASSETS

Non-current assets
Property and equipment
Intangible assets

Long term deposits

Current assets

Short term investment

Trade debts

Receivable against margin financing

Taxation-net
Loan, deposits and other receivables
Cash and bank balances

Total assets
EQUITIES AND LIABILITIES

Capital and reserve

Authorized capital
7,500,000 (2020: 7,500,000) ordinary

shares of Rs. 10/ each

Issued, subscribed and paid up capital
Unappropriated profit

Current liabilities
Trade and other payables
Accrued markup

Short term borrowing

Contingencies and Commitment

Total equities and liabilities

Note

n

Co

10
11

12

13

14

15

The annexed notes from 1 to 28 form an integral part of these financial statements
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2021 2020
Rupees

2,339,689 485,810
2,750,000 2,750,000
4,754,300 4,854,300
9,843,989 8,090,110

36,952,591 o &
9,052,697 63,506,144

12,989,256 -
6,129,583 6,295,378
26,608,474 682,427
40,193,520 61,466,721
131,926,121 131,950,670
141,770,110 140,040,780
75,000,000 75,000,000
75,000,000 75,000,000
2,156,755 35,482,238
77,156,755 110,482,238
44,345,558 29,532,628
- 25,914

20,267,797 -
64,613,355 29,558,542
141,770,110 140,040,780
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Friendly Securities (Private) Limited

Statement of Profit or Loss
For the year ended June 30, 2021

Note
Operating revenue T 16
Capital (loss) / gain on disposal of investments
Unrealized loss on remeasurement of investments
at fair value through profit or loss

Administrative expenses 17
Operating (loss) / income
Finance cost 18
Other income 19
(Loss) / profit before taxation

20

Taxation

(Loss) / profit after taxation

2021 2020
Rupees
40,957,969 12,739,094
(58,597.698) 8,972,379
(11,004,778) (3,136,431)
(69,602,476) 5,835,948
(28,644,507) 18,575,042
(14,630,554) (6,833,398)
(43,275,061) 11,741,644
(1,076,435) (853,086)
11,789,758 5,346,518
(32,561,738) 16,235,076
(763,745) (2,636,543)
(33,325,483) 13,598,533

The annexed notes from 1 to 28 form an integral part of these financial statements.
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Friendly Securities (Private)‘Limited

Statement of Comprehensive Income
For the year ended June 30, 2021

2021 2020
Rupees
(Loss) / profit after taxation (33,325,483) 13,598,533
Other comprehensive (loss) / income
Items that will not be subsequently be reclassified to profit
or loss - -
Total comprehensive (loss) / income for the year (33,325,483) 13,598,533

The annexed notes from 1 to 28 form an integral part of these financial statements.
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Friendly Securities (Private) Limited

Statement of Changes in Equity
For the year ended June 30, 2021

Issued,
subscribed & Unappropriated
paid up profit
capital Total
Rupees

Balance as at July 01, 2019 75,000,000 21,883,705 96,883,705
Profit after taxation - 13,598,533 13,598,533
Balance as at June 30, 2020 75,000,000 35,482,238 110,482,238
Loss after taxation (33,325,483) (33,325,483)
Balance as at June 30, 2021 75,000,000 2,156,755 77,156,755

The annexed notes from 1 to 28 form an integral part of these financial statements.
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Friendly Securities (Private) Limited

Statement of Cash Flows
For the year ended June 30, 2021

2021 2020
CASH FLOW FROM OPERATING ACTIVITIES Note —— Rupees
(Loss) / profit before taxation (32,561,738) 16,235,076
Adjustment for non-cash items
- Depreciation 256,581 153,279
- Capital loss / (gain) on sale of investment 58,597,698 (8,972,379)
- Unrealized loss on remeasurement of investment
at fair value through profit or loss 11,004,778 3,136,431
- Finance cost 1,076,435 853,086
70,935,492 (4,829,583)
38,373,754 11,405,493
Changes in working capital
(Increase) / decrease in current assets
- Trade debts _ 54,453,447 (56,165,715)
-"Purchase / sale of investments - net (106,555,067) 83,509,960
- Receivable against margin financing (12,989,256) -
- Advances, deposits and other receivables (25,926,047) 334,826
Increase /(decrease) in current liabilities
- Trade and other payables 14,812,930 25,120,671
(76,203,993) 52,799,742
Cash flow from operating activities (37,830,239) 64,205,235
Long term deposit 100,000 -
Finance cost paid (1,102,349) (3,395,544)
Income tax paid (597,950) (595,562)
Net cash (used in) / generated from operating activities (39,430,538) 60,214,129
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property & equipment (2,110,460) (116,415)
Net cash used in investing activities (2,110,460) (116,415)
Net (decrease) / increase in cash and cash equivalents (41,540,998) 60,097,714
Cash and cash equivalents at beginning of the year 61,466,721 1,369,006
Cash and cash equivalents at end of the year 21 19,925,723 61,466,721

The annexed notes from 1 to 28 forng an integral part of these financial statements.
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Friendly Securities (Private) Limited

Notes to the Financial Statements
For the year ended June 30, 2021

1.1

2.2

2.3

2.4

STATUS AND ACTIVITIES

Friendly Securities (Private) Limited (the Company) is a private limited company incorporated in Pakistan
under the repealed Companies Ordinance, 1984 (‘the Ordinance’) which has now been replaced by
Companies Act, 2017 (‘the Act') on November 20, 2000. The registered office of the Company is situated at
office no 128-129, Third Floor, Pakistan Stock Exchange Building, Karachi. The Company is a Trading
Right Entitlement Certificate Holder of the Pakistan Stock Exchange Limited and is engaged in the business
of stock brokerage and investment. The Company has also acquired the membership of Pakistan

Mercantile Exchange Limited.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting and financial
reporting standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

comprise of :

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as are notified under the Companies Act, 2017; and

- Provisions of, and directives issued under, the Companies Act, 2017.

Where the provisions of, and directives issued under, the Companies Act, 2017 differ from the IFRS
Standards, the provisions of, and directives issued under, the Companies Act, 2017 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for short term
investments which are measured at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic
environment in which the Company operates. These financial statements are presented in Pak Rupees

which is the Company’s functional and presentation currency.

Use of estimates and judgments

The preparation of financial statements in conformity with accounting and reporting standards requires
management to make judgements, estimates and assumptions that affect the application of accounting
policies and reported amounts of assets, liabilities, income and expenses. Actual results may differ from

these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods. Areas where
various assumptions and estimates are significant to the Company's financial statements or where

mim of accounting policy are as follows:

judgments were exercise
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2.5
2.5.1

2.5.2

- Useful lives, residual values and depreciation methods of property and equipment
- Provision for taxation

Note

L W

New accounting pronouncements

Amendments to approved accounting standards and interpretations which became effective during the
year ended June 30, 2021.

During the year certain new accounting and reporting standards / amendments / interpretations became
effective and applicable to the Company. However, since such updates were not considered to be relevant
to these financial statements, the same have not been reported.

New / revised accounting standards, amendments to published accounting standards and interpretations
that are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting

periods beginning on or after the dates specified below:

Interest Rate Benchmark Reform — Phase 2 which amended IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16 is applicable for annual financial periods beginning on or after January 01,2021 , with
earlier application permitted. The amendments introduce a practical expedient to account for
modifications of financial assets or financial liabilities if a change results directly from IBOR reform
and occurs on an ‘economically equivalent’ basis. In these cases, changes will be accounted for by
updating the effective interest rate. A similar practical expedient will apply under IFRS 16 for
lessees when accounting for lease modifications required by IBOR reform. The amendments also
allow a series of exemptions from the regular, strict rules around hedge accounting for hedging
relationships directly affected by the interest rate benchmark reforms. The amendments apply
retrospectively with earlier application permitted. Hedging relationships previously discontinued
solely because of changes resulting from the reform will be reinstated if certain conditions are met.
The application of the amendment is not likely to have an impact on the Company's financial

statements.

COVID-19-Related Rent Concessions (Amendment to [FRS 16) — the International Accounting
Standards Board (the Board) has issued amendments to IFRS 16 (the amendments) to provide
practical relief for lessees in accounting for rent concessions. The amendments are effective for
periods beginning on or after June 01, 2020, with earlier application permitted. Under the standard’s
previous requirements, lessees assess whether rent concessions are lease modifications and, if so,
apply the specific guidance on accounting for lease modifications. This generally involves
remeasuring the lease liability using the revised lease payments and a revised discount rate. In light
of the effects of the COVID-19 pandemic, and the fact that many lessees are applying the standard
for the first time in their financial statements, the Board has provided an optional practical expedient
for lessees. Under the practical expedient, lessees are not required to assess whether eligible rent
concessions are lease modifications, and instead are permitted to account for them as if they were

not lease modifications.

The practical expedient introduced in the 2020 amendments only applied to rent concessions for
which any reduction in lease payments affected payments originally due on or before June 30, 2021.
In light of persistence of economic challenges posed by the COVID-19 pandemic, the Board has
extended the practical expedient for COVID-19 related rent concessions by one year i.e. permitting
lessees to apply it to rent concessions for which any reduction in lease payments affects only
payments originally due on or before June 30, 2022.
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Rent concessions are eligible for the practical expedient if they occur as a direct consequence of the
COVID-19 pandemic and if all the following criteria are met:

the change in lease payments results in revised consideration for the lease that is

a.
substantially the same as, or less than, the consideration for the lease immediately
preceding the change;

b. any reduction in lease payments affects only payments originally due on or before June
30, 2020 ; and

G there is no substantive change to the other terms and conditions of the lease.

The above amendments are not likely to affect the financial statements of the Company.

Onerous contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual
periods beginning on or after 1 January 01, 2022 amends IAS 1 by mainly adding paragraphs which
clarifies what comprises the cost of fulfilling a contract. Cost of fulfilling a contract is relevant when
determining whether a contract is onerous. An entity is required to apply the amendments to
contracts for which it has not yet fulfilled all its obligations at the beginning of the annual reporting
period in which it first applies the amendments (the date of initial application). Restatement of
comparative information is not required, instead the amendments require an entity to recognize the
cumulative effect of initially applying the amendments as an adjustment to the opening balance of
retained eamnings or other component of equity, as appropriate, at the date of initial application. The
amendments are not likely to affect the financial statements of the Company.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to JAS 16) effective for
annual periods beginning on or after January 01, 2022 clarifies that sales proceeds and costs of items
produced while bringing an item of property, plant and equipment to the location and condition
necessary for it to be capable of operating in the manner intended by management e.g. when testing
etc., are recognized in profit or loss in accordance with applicable Standards. The entity measures
the cost of those items applying the measurement requirements of IAS 2. The standard also removes
the requirement of deducting the net sales proceeds from cost of testing. An entity shall apply those
amendments retrospectively, but only to items of property, plant and equipment that are brought to
the location and condition necessary for them to be capable of operating in the manner intended by
management on or after the beginning of the earliest period presented in the financial statements in
which the entity first applies the amendments. The entity shall recognize the cumulative effect of
initially applying the amendments as an adjustment to the opening balance of retained earnings (or
other component of equity, as appropriate) at the beginning of that earliest period presented. The
amendments are not likely to affect the financial statements of the Company.

Amendments to IFRS 3 'Business Combinations' - Reference to the Conceptual Framework, issued in
May 2020, amended paragraphs 11, 14, 21, 22 and 23 of and added paragraphs 21A, 21B, 21C and
23A to IFRS 3. An entity shall apply those amendments to business combinations for which the
acquisition date is on or after the beginning of the first annual reporting period beginning on or after
January 01, 2022. Earlier application is permitted if at the same time or earlier an entity also applies
all the amendments made by Amendments to References to the Conceptual Framework in IFRS
Standards, issued in March 2018. The amendments are not likely to affect the financial statements of

the Company.
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Amendments to IAS 1 'Presentation of Financial Statements' - Classification of liabilities as current
or non-current amendments apply retrospectively for the annual periods beginning on or after
January 01, 2023. These amendments in the standards have been added to further clarify when a
liability is classified as current. The standard also amends the aspect of classification of liability as
non-current by requiring the assessment of the entity’s right at the end of the reporting period to
defer the settlement of liability for at least twelve months after the reporting period. An entity shall
apply those amendments retrospectively in accordance with IAS 8. The management of the
Company is currently in the process of assessing the impacts of these amendments to these financial

statements.

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) — the
Board has issued amendments on the application of materiality to disclosure of accounting policies
and to help companies provide useful accounting policy disclosures. The key amendments to IAS 1

include:

a. requiring companies to disclose their material accounting policies rather than their
significant accounting policies;

b. clarifying that aceounting policies related to immaterial transactions, other events or
conditions are themselves immaterial and as such need not be disclosed; and

Ci clarifying that not all accounting policies that relate to material transactions, other
events or conditions are themselves material to a company’s financial statements.

The Board also amended IFRS Practice Statement 2 to include guidance and two additional
examples on the application of materiality to accounting policy disclosures. The amendments are
effective for annual reporting periods beginning on or after January 01, 2023 with earlier application

permitted.

The management of the Company is currently in the process of assessing the impacts of above
amendments to these financial statements.

Definition of Accounting Estimates (Amendments to IAS 8) — The amendments introduce a new
definition for accounting estimates clarifying that they are monetary amounts in the financial
statements that are subject to measurement uncertainty.

The amendments also clarify the relationship between accounting policies and accounting estimates
by specifying that a company develops an accounting estimate to achieve the objective set out by an
accounting policy. The amendments are effective for periods beginning on or after January 01, 2023,
and will apply prospectively to changes in accounting estimates and changes in accounting policies
occurring on or after the beginning of the first annual reporting period in which the company applies
the amendments. The amendments are not likely to affect the financial statements of the Company.
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3.1

Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to
IAS 12) — The amendments® narrow the scope of the initial recognition exemption (IRE) so that it
does not apply to transactions that give rise to equal and offsetting temporary differences. As a
result, companies will need to recognise a deferred tax asset and a defefred tax liability for
temporary differences arising on initial recognition of a lease and a decommissioning provision. For
leases and decommissioning liabilities, the associated deferred tax asset and liabilities will need to
be recognised from the beginning of the earliest comparative period presented, with any cumulative
effect recognised as an adjustment to retained earnings or other components of equity at that date.
The amendments are effective for annual reporting periods beginning on or after January 01, 2023
with earlier application permitted. The amendments are not likely to affect the financial statements

of the Company.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments
to IFRS 10 and IAS 28) — The amendment amends accounting treatment on loss of control of
business or assets. The amendments also introduce new accounting for less frequent transaction that
involves neither cost nor full step-up of certain retained interests in assets that are not businesses.
The effective date for these changes has been deferred indefinitely until the completion of a broader

review.

The following annual improvements to [FRS standards 2018-2020 are effective for annual reporting
periods beginning on or after January 01, 2022.

- IFRS 9 — The amendment clarifies that an entity includes only fees paid or received
between the entity (the borrower) and the lender, including fees paid or received by
either the entity or the lender on the other’s behalf, when it applies the ‘10 per cent’
test in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognize a financial

liability.
IFRS 16 — The amendment partially amends Illustrative Example 13 accompanying

IFRS 16 by excluding the illustration of reimbursement of leasehold improvements by
the lessor. The objective of the amendment is to resolve any potential confusion that

might arise in lease incentives.

IAS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for
entities to exclude taxation cash flows when measuring the fair value of a biological

asset using a present value technique. ,
The above amendments are not likely to affect the financial statements of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented.

Property and equipment

These are stated at cost less accumulated depreciation and impairment losses, if any. Cost include
expenditures that are directly attributable to the acquisition of the asset.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and its cost can be measured reliably.
The carrying amount of the replaced part is derecognized. All other repairs and maintenance are charged to
the statement of profit or loss during the year in which they are incurred.
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3.2

3.3

3.3.1

Depreciation is charged to statementsof profit or loss applying the reducing balance method at the rates
specified in note 4. Depreciation is charged when the asset is available for use till the asset is disposed off.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit or loss in the year in which the asset is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate,
at each financial year end. The Company's estimate of residual value of property and equipment as at June

30, 2021 did not require any adjustment.

Intangible assets

Trading Rights Entitlement (TRE) Certificate
This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to

assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount.

Financial instruments
Initial recognition, classification and measurement

The Company recognizes a financial asset when and only when it becomes a party to the contractual
provisions of the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting.
The Company classifies its financial assets into either of following three categories:

(a) financial assets measured at amortized cost.
(b) fair value through other comprehensive income (FVOCI);
(c) fair value through profit or loss (FVTPL); and

(a) Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose objective is
to hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates
to cash flows that are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

(b) Financial assets at FVOCI

A financial asset is classified as at fair value through other comprehensive income when it is held
within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and its contractual terms give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.
(V. ‘ LG r
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3.3.2

3.3.3

(c)

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at
amortised cost or at fair value through other comprehensive income, as aforesaid. However, for an
investment in equity instrument which is not held for trading, the Company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value of the

investment.

Such financial assets are initially measured at fair value.

Subsequent measurement

@

(@)

()

Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective interest
method) less accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from
such financial assets are recognized in the statement of profit or loss.

Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income in
accordance is recognised in other comprehensive income, except for impairment gains or losses and
foreign exchange gains and losses, until the financial asset is derecognised or reclassified. When the
financial asset is derecognised , the cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment.
Interest is calculated using the effective interest method and is recognised in profit or loss.

Financial assets at FVTPL

These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest
income accruing thereon are recognized in the statement of profit or loss. However, for an
investment in equity instrument which is not held for trading and for which the Company has made
an irrevocable election to present in other comprehensive income subsequent changes in the fair
value of the investment, such gains or losses are recognized in other comprehensive income. Further,
when such investment is disposed off, the cumulative gain or loss previously recognised in other
comprehensive income is not reclassified from equity to profit or loss.

Impairment

The Company recognises a loss allowance for expected credit losses in respect of financial assets measured

at amortised cost.

For trade debt, the Company applies the IFRS 9 'Simplified Approach' to measuring expected credit losses

which uses a lifetime ekpected loss allowance.
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Cash flow sensitivity

A change of 100 basis points in interest rates at the reporting date would have increased / (decreased) profit for the
year by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency
rates, remain constant.

Effect on profit before tax

100 bp 100 bp
As at June 30, 2021 increase decrease
Cash flow sensitivity-Variable rate financial instruments
As at June 30, 2020 (2,836) 2,836
Cash flow sensitivity-Variable rate financial instruments.
(325,261) 325,261

Price risk

Price risk represents the risk that the fair value of a financial instrument will fluctuate because of changes in market
prices (other than those arising from interest / markup rate risk or currency risk), whether those changes are caused
by factors specific to the individual financial instrument or its issuer, or factors affecting all or similar financial
instrument traded in the market. The Company exposed to equity price risk since it has investments in quoted
equity securities as at the reporting date. The Company manages price risk by monitoring the exposure in quoted
equity securities and implementing the strict discipline in internal risk management and investment policies.

Sensitivity analysis

The table below summarises the Company's equity price risk as at June 30, 2021 and shows the effect of a
hypothetical 5% increase or decrease in market prices as at the reporting date. The selected hypothetical change
does not reflect what could be considered to be the best or worst case scenario. Indeed, results could be worse
because of the nature of equity markets and the aforementioned concentrations existing in Company's equity
investment portfolio.

Estimated fair  Hypothetical

value after increase /
i hypothetical d i
Fair value H)ipothetlcal ypothe l.ca (decrease) in
price change change in  profit before tax
prices
June 30, 2021 Rupees 322,955,218 10% increase 355,250,740 32,295,522
10% decrease 290,659,696 (32,295,522)
June 30, 2020 Rupees 254,670,845 10% increase 280,137,930 25,467,085

10% decrease 229,203,761 (25,467,085)

Fair value hierarchy

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
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Offsetting

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax
assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Provisions and contingent liabilities

Provisions

A provision is recognised in the statement of financial position when the Company has a legal or
constructive obligation as a result of a past event and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of obligation. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised even
if the likelihood of an outflow with respect to any one item included in the same class of obligations may be

small.

Provisions are measured at the present value of management’s best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the
present value is a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The increase in the provision due to the passage of time is recognised as

interest expense.

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many years in the future, the
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of such
changes. Any adjustments to the amount of previously recognised provision is recognised in the statement
of profit or loss unless the provision was originally recognised as part of cost of an asset. '

Contingent liabilities

A contingent liability is disclosed when the Company has a possible obligation as a result of past events,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain
future events not wholly within the control of the Company; or the Company has a present legal or
constructive obligation that arises from past events, but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, or the amount of the obligation

cannot be measured with sufficient reliability.

Operating revenue
Revenue from trading activities - brokerage commission

Commission revenue arising from sales / purchase of securities on clients' behalf is recognized on the date
of settlement of the transaction by the clearing house.

The Company does not expect to have contracts where the period between the services to the customer and
payment by the customer exceeds one year. As a consequence, the Company does not adjust any of the
transaction prices for the ime value gf money.




Dividend income

Dividends received from investments measured at fair value through profit or loss are recognized in the
statement of profit or loss when the right to receive payment is established, it is probable that the economic
benefits associated with the dividend will flow to the Company and the amount of the dividend can be

measured reliably.

Mark up / interest income

Mark-up / interest income is recognized on a time proportion basis on the principal amount outstanding and

at the rate applicable.

PROPERTY AND EQUIPMENT
Officeand | Furniture & Motor & Office Computer Total
Booths fixture Vehicle | Equipments P
Rupees
As at July 01,2019
Cost 2,620,468 3,210,519 33,500 ; 416,771 3,063,153 9,250,361
Accumulated depreciation (2,620,468) (3,161,849) (23,072) (337,306)  (2,679,042)  (8,693,710)
Net book value - 48,670 10,428 79,465 384,111 522,674
Movement during the year
ended 30 June, 2020 .
Opening net book value 48,670 10,428 79,465 384,111 522,674
Additions during the year - - 116,415 116,415
Depreciation for the year (7,301) (2,086) (11,920) (131,972) (153,279)
Closing net book value 41,369 8,342 67,545 368,554 485,810
As at June 30, 2020
Cost 2,620,468 3,210,519 33,500 416,771 3,179,568 9,460,826
Accumulated depreciation (2,620,468) (3,169,150 (25,158) (349,226)  (2,811,014)  (8,975,016)
Net book value - 41,369 8,342 67,545 368,554 485,810
Movement during the year
ended 30 June, 2021
Opening net book value - 41,369 8,342 67,545 368,554 485,810
Additions during the year 1,380,000 - 75,800 654,660 2,110,460
Depreciation for the year - (25,487) (1,668) (20,311) (209,115) (256,581)
Closing net book value 1,395,882 6,674 123,034 814,099 2,339,689
As at June 30, 2021
Cost - 2,620,468 4,590,519 33,500 492,571 3,834,228 11,571,286
Accumulated depreciation (2,620,468) (3,194,637 (26,826) (369,537)  (3,020,129)  (9,231,597)
Net book value - 1,395,882 6,674 123,034 814,099 2,339,689
5% 15% 20% 15% 30%
2021 2020

INTANGIBLE ASSET Note Rupees
Trading Right Entitlement Certificate - PSX 5.1 2,500,000 2,500,000
Pakistan Mercantile Exchange Limited . 3.2 250,000 250,000

& & 2,750,000 2,750,000
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This represents TREC received by the Company in accordance with the Stock Exchanges (Corporatization,
Demutualization and Integration) Aet, 2012 as amended by the Stock Exchanges (Corporatization,
Demutualization and Integration) (Amendment) Act, 2015. These have been carried at cost less
accumulated impairment losses. -

PSX vide notice no. PSX/N - 225 dated February 16, 2021 have notified the notional fees of a Trading
Right Entitlement Certificate which amounts to Rs. 2.5 million.

This represent cost of membership card of Pakistan Mercantile Exchange Limited with indefinite useful
life.

2021 2020
LONG TERM DEPOSITS % ———— Rupees
National Clearing Company of Pakistan Limited 1,400,000 1,500,000
Central Depository Company of Pakistan Limited 100,000 100,000
Pakistan Mercantile Exchange Limited 750,000 750,000
NCEL building management limited 2,500,000 2,500,000
Others 4,300 4,300
4,754,300 4,854,300
SHORT TERM INVESTMENT
Fair value through profit or loss
Investment in quoted equity securities 36,952,591 -
No of Scrips Market Value
2020 2021 Scrip name 2021 2020
- 35,000 ATTOCK REFINERY LTD. 8,975,750 -
- 40,000 HABIBBANKLTD 4,894,800 -
- 500 HONDA ATLAS CARS (PAKISTAN) LTD. 172,890 -
- 162,694 OIL & GASDEV.CO 15,460,811 -
- 6,000 PAK SUZUKIMOTOR CO. LTD. 2,132,640 .
- 43,500 UNITED BANK LTD 5,315,700 -
- 287,694 36,952,591 -
2021 2020
Rupees
TRADE DEBTS
Considered good 9,052,697 63,506,144

This includes receivable from related parties amounting to Rs. 1.20 million (2020: Rs. 62.8 million). The
maximum aggregate amount outstanding at any time during the year with reference to month-end balances

is Rs.20.3 million (2020: Rs.219.5 million).

2021 2020
Aging analysis ———— Rupees
Upto 90 days 9,043,289 56,982,989
More than 90 but upto 180 days 9,408 6,523,155

More than 180 but upto 360 days - -

More than 360 days = .
v I\ N\/ e : 9,052,697 63,506,144







