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INDEPENDENT AUDITORS’ REPORT

To the members of Friendly Securities (Private) Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the apnexed financial statements of MUs. Friendly Securities (Private) Limited
(the Company), which comprise the statement of financial position as at Jume 30, 2022, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (“the financial
statements’), and we state that we have obtained all the information and explanations which, to the best
of cur knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
- statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accoumting and reporting standards as applicable in Pakistan and give the
mformation requn:ed by the Compa.mes Act, 2017 (XIX of 2017), in the manner so required and,
respectively, give a true and fair view of the state of the Company's affzirs as at June 30, 2022 and of the
profit, total comprehensive income, the changes in equity and its cash tlows for the vear then ended.

Basis for Opinion

We conducted our audit in accordance with the Interpational Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilitics under those standards are further described in the Auditor’s

Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act. 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial staternents that are free from material misstaternent,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matrers related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Respounsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free frem material misstaternent, whether due to fraud or error, and to issue an auditor’s report that
includes cur opinion. Reasonable assurance is a high level of assurance, but is not a guarantee thar an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a rnaterial
misstatement when it exists. Misstatements ¢an arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or errer, design and perform audit procedures responsive to those risks, and obtzin audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

e Obtain an understanding of intemal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control;

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that 2 material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concerry; and

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transacticns and events in
a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matiers, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit,
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further repert that in our opinion:

a) proper books of account have been kept by the Company as required by the Companiss Act,
2017 (XIX of 2017);
b) the statement of financial position, the statement of profit or loss, the statement of comprehensive

income, ihe statemnent of changes in equity and the statement of cash flows together with the
notes therzon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;

c) mvestments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business;

&4 no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVII of 1980);
and

) the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Licencing and Operations) Regulations,
2016 as at the date on which the statement of financial position was prepared.

The engagement partmer on the audit resulting in this independent auditor’s report is Mr. Muhammad
Rafiq Dosani.
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Friendly Securities (Private) Limited

Statement of Financial Position

As ar June 30, 2022

ASSETS

Nop-current assets

Property and equipment
Intangible assets

Long term deposits and advances

Current assets

Short term investment

Trade debts

Receivable against margin financing
Loan, deposits and other receivables
Taxation-net

Cash and bank balances

Total assets
EQUITIES AND LIABILITIES

Capital and reserve
Authorized capital

7,500,000 (2021: 7,300,000) ordinary

shares of Rs. 10/ each

Issued, subscribed and paid up capital

Unappropriated profit

Current liabilities
Short term borrowing
Trade and other payables
Accrued markup

Contingencies and Commitment

Total equities and liabilities

Note

4
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2022 2021
Rupees

14,339,845 2,335,689
2,750,000 2,750,000
4,754,300 4,754,300
21,844.145 9.843.989
81,847,774 36,952,591
9,605,187 8,052,697
- 12,588,236
807,179 26,608,474
1,892,716 £,129.583
11,088,696 40,195,320
105,343,552 131,926,121

127,189,697

141,776,110

The annexed notes from 1 to 30 form an integral part of these financial statements.
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75,000,000 75,000,000
75,000,000 75,000,000
2,730,418 2,156,733
77,730,418 77.156.7355
34,623,893 20267797
13,267,714 43,879.015
1,567,672 466,343
49,459,279 64,613,353
127,189,697 141,770,110
|
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Friendly Securities (Private) Limited

Statement of Profit or Loss
For the year ended June 30, 2022

Operating revenue
Capital loss on disposal of investments

Unrealized gain / (loss) on remeasurement of investments
at fair value through profit or loss

Administrative expenses
Finance cost

Other income

QOther expense

Profit / (toss) before taxation
Taxation

Profit/ (loss) after taxation

Note

16

18

19
20

2022 2021
Rupees
13,796,088 40,937,965
(9,009,857) (58,397.698)
12,745,011 {11.004.778)
3,735,154 (69,602,478)
17,531,242 (28,644.507)
(14,254,184) {14,630,534)
(2,865,124) (1,076,433}
(17.115,308) (153,706,989}
6,336,302 11,788,758
2.701,561) -
4,046,675 (32,561,738)

(3,473.012)

573,663

The annexed notes from 1 to 30 form an imtegral part of these financial statements.
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Friendly Securities (Private) Limited

Statement of Comprehensive Income
For the year ended June 30, 2022

2022 2021
Rupees
Profit / (loss) after taxation 573,663 (33325483
Other comprehensive income
lrems that will not be subsequently be reclassified to profit
or loss - -
Total comprehensive income / (loss) for the yvear 573.663 {33.325.483)

The annexed notes from 1 to 30 form an integral part of these financial statements.
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Friendly Securities (Private) Limited

Statement of Changes in Equity
For the year ended June 30, 2022

Balance as at Jupe 30, 2020

Total comprenensive loss for the vear
ended June 30, 2021

Loss after taxation
Other comprehensive income for the year
Balance as at June 30, 2021

Total comprehensive income for the year
ended June 30, 2022

Profit after taxation
Other comprehensive income for the vear

Balance as at June 30, 2022

Issued, Tnappropriated
subscribed & profit
paid up capital Total
Rupees
75,000,000 35,432,258 110,482,238
- (33,325,483)  (33,325,483)
- (33,325,483)  (33,323.483)
75,000,000 2,156,755 77,156,753
- 573,663 573,663
- 573,663 573,663
75,000,000 2,730,418 77,730,418

The annexed notes from 1 to 30 form an integral part of these financial statements.
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Friendly Securities (Private) Limited

Statement of Cash Flows
For the year ended June 30, 2022

CASH FLOW FROM OPERATING ACTIVITIES

Profit / (loss) before taxation

Adjustment for nou-cash items
- Depreciation
- Capital loss on sale of investment

- Unrealized (gain) / loss oo remeasurement of investment

at fair value through prefit or loss
- Finanee cost

Changes in working capital

(Increase) / decrease in current assets
- Trade debts

. -Purchase/ sale of investments - net
- Receivable against margin financing
- Leans, deposits and other receivables

Increase /(decrease) in current liabifiries
- Trade and other payables

Cash flow from operating activities

Long term deposit
Finance cost paid
[ncome tax paid

Net cash used in from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property & equipment
Net cash used in investing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the vear

Note

i8

4

The annexed notes from 1 to 30 form an imtegral part of these financial statements.
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2022 2021
Rupees
4,046,675 (32,561,738)
3,443,144 56,581
9,009,857 58,597,698
(12,745,011) 11,004,778
2,865,124 1,076,435
2,573,114 70,935,492
6,619,789 38,373,734
(556,490) 54,453,447
(41,160,029) (106,533.,067)
12,989,256 (12.989,256)
25,801,293 (23,926,047)
{30,611,301) 14,812,930
(33,537,269) (76,203,993)
(26,917,480) {37.830,23%)
- 100,000
(1,763,993 (1.102,34%9)
663,855 (397.950)
(28,017,620) (39.430.538)
{13,443,300) (2,110,460}
(15,443,300} (2,110,460)
(43,460,920) (41,545,998)
19,925,723 61,466,721
(23,533,197) 18,925,723
/U/ J/VQ Y
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Friendly Securities (Private) Limited

Notes to the Financial Statements
For the year ended June 30, 2022

L1

o

23

STATUS AND ACTIVITIES

Friendly Securities (Private) Limited (the Company) is a private limited company incorporated in Pakistan
under the repealed Cowmpanies Ordinance, 1584 (the Ordinance’) which has now been replaced by
Companies Act, 2017 ("the Act’) on November 20, 2000. The registered office of the Company is situated at
office no 128-129, Third Floor, Pakistan Stock Exchange Building, Karachi. The Company is a Trading
Right Entitlement Certificate Holder of the Pakistan Stock Exchange Limited and is engaged ir. the business
of stock brokerage and investment. The Company has also acquired the membership of Pakistan
Mercantile Exchange Limited.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the approved accounting and financial
reporting standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of :

- Intemational Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (LASB) as are notified under the Companies Act, 2017; and

- Provisions of, and directives issued under, the Compenies Aet, 2017.

Where the provisions of, and directives issued under, the Companies Act, 2017 differ from the IFRS
Standards, the provisions of, and directives issued under, the Companies Act, 2017 have been followed,

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for short term
investments which are measured at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic
environment in whick the Company operates. These financial stazernents are presented in Pak Rupees
which is the Company’s functional and presentation currency.

Use of estimates and judgments

The preparation of financial staternents in conformity with accountng and reporting standards requires
management to make judgements, cstimates and assumptions that affect the application of accounting
pelicies and reported amoumts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period ¢ which the estimate is revised if the revision affects only that period, or in the
period of the revision and furure perieds if the revision affects both current and future periods. Areas where
various assumptions and estimales are significant o the Company's financial statements or where
Judgments were exercised in application of accounung policy are as follows:

b
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- Useful lives, residual values and depreciation methods of property and equipment 31

- Provision for taxation 3.8

New accounting pronouncements

Amendments to approved accounring standards and interpretations which became effective during the
year ended June 30, 2022,

During the year certzin new accounting and reporting standards / amendments / interpretations became
effective and applicable to the Company. However, since such updates were not considered to be relevant
to these financial statements, the same have not been reported.

New [/ revised accounting stundards, amendments to published accounting standerds and imerpretations
that are not yet effective

The following International Financial Reporting Siwandards (IFRS Siandards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or after 1 July 2022:

Onerous Contract - Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual periods
beginning on or after 1 January 2022 clarifies that the 'cost of fulfilling a contract' for the purposes of the
onerous coniract assessment comprises the costs that relate directly o the contract, including both the
incremental costs and an allocation of other direct costs 1o fulfil the contract. An entity is required to apply
the amendments to contracts for which it has not yet fulfilled all its obligations at the beginning of the
anmual reperting period in which it first applies the amendments (the date of initial application).
Restaternent of comparative information is oot required, instead the amendments require an entity o
recognize the cumulative effect of initizlly applying the amendments as an adjustment to the opening
balance of retained earnings or other component of equity, as appropriate, at the date of initial application.

The following annual improvements to [FRS standards 2018 - 2020 are effective for annual reporting
periods beginning on or after January 01, 2022:

‘2. IFRS 9 - The amendment clarifies that an entity includes only fees paid or received berween the
entity (the borrower) and the lender, including fees paid or received by either the entity or the lender

on the other's behalf, when it applies the "10 per cent' test in paragraph B3.3.6 of [FRS 9 in assessing
whether to derecognize a financial lability.

[FRS 16 - The amendment partially amends Hlustrative Example 13 accompanying IFRS 16 by
excluding the illustration of reimbursement of leasehold improvements by the lessor, The objective
of the amendment is to resolve any potentizl confusion that might arise in lease incentives.

¢. 1AS 4! - The amendment removes the requirement in paragraph 22 of IAS 41 for entities to exclude
taxation cash flows when measuring the fair value of a biological asset using a present value
technique. This amendment enables the fair value measurement of biological assets on a post-tax
basis.

b



Property, Plant and Equipment: Proceeds before Intended Use (Amendments 1o [AS 16) effective for
annual periods beginning on or after 1 January 2022 clarifies thar sales proceeds and costs of ftems
produced while bringing an itern of property, plant and equipment to the location and condition necessary
for it to be capable of operating in the manner intended by management e.g. when testing etc., are
recognized in profit or loss in accordance with applicable Standards, The entity measures the cost of those
items applying the measurement requirements of IAS 2. The standard also removes Ihe requirement of
deducting the net sales procseds from cost of testing. An entity shall apply those amendments
retrospectively, but only to items of property, plant and equipment that are brought to the location and
condition necessary for them to be capable of operating in the manner intended by management on or after
the beginning of the earliest period presented in the financial statements in which the entity first applies the
amendments. The entity shall recognize the cumulative effect of initially applying the amendments as an
adjustment to the opening balance of retained earnings (or other component of equity, as appropriate) at the
beginning of that earliest period presented.

Reference to the Conceprual Framework {Amendments to [FRS 3} - Reference 1c the Conceprual
Framework, issued in May 2020, amended paragraphs 11, 14, 21, 22 and 23 of and added paragraphs 21A.
21B.21C and 234 10 [FRS 3 . An endity shall apply those amendments 10 business combinations for which
the acquisition date is on or after the beginning of the first annual reporting period beginning on or after 1
January 2022,

Classification of liabilities as current or non-current {Amendments to [AS 1) apply rewospectively for the
annual pericds beginning on or after 1 January 2023. These amendments in the standards have been added
to further clarify when a liability is classified as current. Convertible debt may need to be reclassified as
‘current’. The standard also amends the aspect of elassification of Liability as non-current by requiring the
assessment of the eatity’s right at the end of the reporting period to defer the settlement of Hability for at
least twelve months after the reporting period. An entity’s expectation and discretion at the reporting date to
refinance or 1o reschedule payments on a long-term basis are no longer relevant for the classification of 2

liability as current or non-current. An entity shall apply those amendments retrospectively in accordance
with JAS §.

Disclosure of Accounting Policies (Amendments to [AS | and IFRS Practice Statement 2) - the Board has
issued amendments on the application of materiality to disclosure of accounting policies and w0 help
companies provide useful accoundng policy disclosures. The key amendments to [AS 1 include:

2 requiring companies to disclose their material accounting policies rather than their significanz
accounting policies;

b.  clarifying that accounting policies related to immaterial transactions, other events or conditions are
themselves immaterial 2nd as such need not be disclosed: and

¢ clarifying that not all accounting policies that relate to matedal wansactions, other events or
conditions are themselves material to a company’s financial statements.

The Board also amended IFRS Practice Statement 2 to include guidance and two additonal
examples on the application of materiality to accounting policy disclosures. The amendments are
effective for annual reporting periods beginning on or after 1 January 2023 with earlier application
permitted.

b



Definition of Accounting Estimates (Amendments to IAS &) inwoduce a new definition for accountng
estimates clarifying that they are monetary amounts in the financial statements that are subject to
measurement unceriainty. The amendments also clarify the relationship between accounting policies and
accounting estimates by specifying that an entity develops an accounting estimate o achieve the objective
set out by an accounting policy. The amendments are effective for periods beginning on or after 1 January
2023, with earlier application permitted, and will apply prospectively to changes tn accounting estimates
and changes in accounting policies occurring on or after the beginning of the first annual reporting period
in which the company applies the amendmen:s.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to [AS 12)
narrow the scope of the initial recognition exemption (IRE) so that it does not apply to wansactions that
give rise to equal and offsetting temporary differences. As a result, companies will need to recognize a
deferred tax asset and a deferred tax lhiability for temporary differences arising on initial recognition of a
lease and 2 decommissioning provision. For leases and decomumissioning liabilities, the associated deferred
tax asset and liabilities will need to be recognized from the beginning of the earliest comparative period
presented, with any curnulative effect recognized as an adjustment to retained earings or other components
of equity at that date. The amendments are effective for annual reporting periods beginning on or after 1
Janmary 2023 with earlier application permitted.

Sale or Contribution of Assets between an [nvestor and its Associate or Joint Venture (Amendmenrts to
IFRS 10 and IAS 28) - The amendment zmends accounting treatment on loss of conrol of business or
assets. The amendments also introduce new accounting for less frequent transaction that invoives neither
cost nor full step-up of certain retained interests in assets that are not businesses. The effective date for
these changes has been deferred indefinitely until the completion of a broader review.

The above amendments are not likely to affect the financial statements of the Company.
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to al] the years presented.

3.1 Property and equipment

These are stated at cost less accumulated depreciation and impairment losses, if anyv. Cost include
expendimres that are directly attributable to the acquisition of the asset.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that fumure
economic benefits associated with the item will flow to the Company and 11s cost can be measured reliably.
The carrylog amount of the replaced part is derecognized. All other repairs 2nd maintenance are charged
the staternent of profit or loss during the vear in which they are incurred.

Depreciation is charged to starement of profit or loss applying the reducing balance method at the rates
specified in note 4. Depreciation is charged when the asset is available for use 61l the asset is disposed off.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset {(calculated as the
difference between the ner disposal proceeds and the carryving amount of the asset) is included In the
statement of profit or loss in the year in which the agset is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate,
at each financial year end. The Company's estimate of residual value of property and equipment as at June
30, 2022 did not require any adjustment,

o




32 Intangible assets
Trading Rights Entitlement (TRE; Certificate

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to
assess whether it is In excess of its recoverable amount, and where the carrying vahue exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount.

33 Financial instruments
3.3.1 [ritial recognition, classification and measurement

The Company recognizes a financial asset when and only when it becomes a party to the contractual
provisions of the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting.
The Company classifies its financial assets into either of following three categories:

{a) financtal assets measured at amortized cost.
(b) fair value through other comprehensive income (FVOCT):
{(e) fair value through profit or loss (FVTPL); and

{a) Financial assers measured at cmortized cost

A financial asset is measured at amonized cost if it is held within business mode] whose objective is
to hold assets to collect contracrual cash flows, and its centractual terms give rise on specified dates
to cash flows that are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value pius ansaction costs thar are directly
attributable to the acquisition or issue thereot.

(b) Financial assets at FVOCT

A financial asset is classified as at falr value through other comprehensive income when it is held
within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and its contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Such financiel assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

f¢) Financial assets ar FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at
amortised cost or at fair value through other comprehensive income, as aforesaid. However, for an
investment in equity instrument which is not held for mading, the Company may make an irrevocable
election to present in other comprehensive income subsequent changes in the feir value of the
investment.

Such financial assets are initially measured at fair value,

b
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Subsequent measurement
{a} Financial assers measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective interest
method) Tess accumulated Impairment losses.

Interest /* markup income. foreign exchange gains and losses and impairment losses arising from
such financial assets are recognized in the statement of profit or loss.

(b} Financial assets at FVOCT

These are subsequently measured at fair value less accumulated impairment losses.

A gamn or loss on a financial asset measured at fair value through other comprehensive income in
accordance is recogrised in other comprehensive income, except for impairment gains or losses and
foretgn exchange gains and losses, unti] the financial asset is derecognised or reclassified. When the
financial asset Is derecognised , the cumulative gain or loss previouslv recognmised in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment.
Interest is calculated using the effective interest method and is recognised in profit or loss.

(c} Financial assets ar FVTPL
These assets are subsequenily measured at fair value,

Net gains or lesses arising from remeasuremnent of such financial assets as well as any interest
income zccruing thereon are recognized in the statement of profir or loss. However, for an
nvestment in equity instrument which is not held for trading and for which the Company has made
an irrevocable election to present in other comprehensive income subsequent changes in the fair
value of the investment, such gains or losses are recognized in other comprehensive income. Further,
when such investment is disposed off. the cumulative gain or loss previously recognised in other
comprehensive incorme is not reclassified from equity to profit or loss.

Impairment

The Company recognises a loss allowance for expected credit losses in respect of financial assets measured
at amortised cost.

For trade debt, the Company applies the [FRS § "Sumpiified Approach’ to measuring expected credit losses
which uses a ifetime expected loss allowance.

For other financial assets, the Company applies the [FRS 9 "Genersl Approach’ 1o measuring expected
credit losses whereby the Company measures the loss allowance for a financial instrument at an amount
equal to the lifetime expected credit losses if the credit risk on that financial instrument has increased
significantly since inital recognition. However, if, at the reporting date. the credit fisk on a financial
instrument has not increased significantly since initial recogrition. the Company measures the loss
allowance for that financial instrument af an ameunt equal to 12-month expectad credit losses.

The Company measures expected credit losses on fnancial assets in a way that reflects an unbiased and
probability-weighted amount, time value of money and reasonable and supportable information at the
treporting date about the past events, current conditions and forecast of furure econemic conditions, The
Company recognises in prefit or loss. as ap impairment loss, the amount of expected credit losses {or
reversal) that is required to adjust the loss allowance al the reporting date.
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3.6

3.7

Loss allowances for financial assets measured at amortised cost are deducted from the gross carryin
amount of the assets.

gQ

De-recognition

Financial assets are derecognized when the righis to receive cask fows from the financial assers have
expired or have been transferred and the Company has tansferred substantially all risks and rewards of
ownership,

The Company directly reduces the gross carrying amount of a financial asset when the Company has no
reasonzble expectations of recovering the financial asset in its entirety or a portion thereof, A write-off
constitutes a derecognition event.

Financial Fabilities

Financial liabilities are classified as measured at amortized cost or 'at fair value through profit or loss’
(FVIPL). A financial liability is classified as at FVTPL if it is classified as held for trading. it is a
derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at
fair value and net gains and losses, including any interest ¢xpense, are recognized in the statement of profit
or loss.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized in the statement of profit or loss.
Any gain or loss on de-recognition is also recognized in the statement of profit or loss.

Financial liabilities are derecognized when the contractual cbiigations are discharged or cancelled or have
expired or when the financial liability's cash flows have been substantially modified.

Offsetting of financial assets and financial liabilities

Financial assets and labilities are offset when the Company has 2 legally enforceable right to offset and
intends to settle either on a net basis or to realise the 2sset and settle liability simultaneously.

Trade debts

These are carried at their wansaction price less any allowance for lifetime expected credit losses. A
receivable is recognized on the seitlement date as this is the point in tme that the payment of the
consideration by the customer becomes due.

Cash and cash equivalents

Cash and cash equivalent are carried in the swtement of financial position at amortized cost. For the
purpose of the statement of cash flows, cash and cash equivalents comprise of bank balances and shott term
borrowing.

Taxation

[ncome tax expense or credit for the period is the tax payable on the current period’s taxable income based
on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities atriburable 1o
temnporary differences and to unused tax losses.
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Current tax

The current income tax charge is caloulated on the basis of the tax laws enacted or substantively enacted at
the end of the reporting period. Management periodically evaluates positions taken in tax returns with
respect 1o situations in which applicable tax regulation is subject to interpretation. It establishes provisions
where appropriate on the basis of amounts expected to be paid to the tax autherities,

Deferred tax

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assers and liabilities and their camying amounts in the financial statements. However, deferred
income taxes are not accounted for if they arise from the initial recognition of an asset or lability n a
transaction other than a business combination that. at the time of the transaction. affects neither accounting
nor taxable profit or loss. Deferred income tax is measured using tax rates (and laws) that have beep
enacted or substantively enacted by the end of the reporting period and are expected to apply when the
related deferred income tax asset is realised or the deferred income tax liability is settled.

A deferred tax asset is recognised only to the extent that the euity has sufficiemt taxable [SMpPOrary
differences or there is convincing other evidence that the sufficient taxable profic will be available against

3

which the unused tax losses or unused tax credits can be wtilized by the entity. Deferred tax zssets are

reviewed at each reporting date and reduced to the extent that it is ao ionger probable that the related tax
benefir will be realised.

Judgment and estimares

Signiticant judgment is required in determining the income tax expenses and corresponding provision for
tax. The Company recognizes liabilities for anticipated tax issues based on estimates of whether additional
taxes will be due. Where the final tax outcome of these matiers is different from the amounts that were
mitially recorded. such differences will impaet the current and deferred tax assets and Habilities in the
period in which such determination is made.

Further, the carrying amount of deferred tax assets is reviewed at each reportmg date and is adjusted o
reflect the current assessment of future taxable profits. If required, carrying amount of deferred tax asset is
reduced to the extent that it is no longer probable that sufficient taxable profits to allow the benefit of part
or all of that recognised deferred tax asset to be utiiised. Any such reduction shall be reversed to the extent
that it becomes probable that sufficient taxable profit will be available.

Offsening

Deferred tax assets and liabilities are offser when there is a legally enforceabie right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current ax
assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends
either to settle on 2 net basis, or to realise the asset and settle the liability simultanecusly,

Provisions and contingent Habilities

Provisions

A provision is recognised in the statement of financial position when the Company has a legal or
constructive obligation as a result of a past event and it is probable that an outflow of resources embodyving

economi¢ benefits will be required 1o senle the obligation and 2 reliable estimate can be made of the
amount of obligation. Provisions are not recognised for future operating losses.



Where there are a number of similar obligations, the likelihcod that an outflow will be required in
settlement is determined by considering the class of obligations as a whole, A provision is recognised even
if the likelihood of an outflow with respect to any one item included in the same class of obligations may be
small.

Provisions are measured at the present value of management's best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the
present value is a pre-tax rate that reflects current marker assessments of the time value of money and the
risks specific to the liability. The increase in the provision due io the passage of time is recognised as
interest expense.

As the actual outflows can differ from estimares made for provisions due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take place many vears in the future, the
carrying amounts of provisions are reviewed at each reperting date and adjusted to take account of such
changes. Any adjustments to the amount of previously recognised provision is recognised in the statement
of profit orloss unless the provision was originally recognised as part of cost of an asset.

Contingent labilities

A contingent liability is disclosed when the Company has a possible obligation as 2 result of past events,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertzin
future events not wholly within the control of the Company: or the Company has a preseat legal or
copstructive obligation that arises from past events, but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation. or the amount of the obligaticn
cannot be measured with sufficient reliabiliry.

Operating revenue
Revenue from trading acrivities - brokerage commission

Commission revenue arising from sales / purchase of securities on clents' behalf is recognized on the date
of settiement of the transaction by the clearing house.

The Company does not expect to have contracts where the period between the services to the customer and
payment by the customer exceeds one vear. As a consequence, the Company does not adjust any of the
transaction prices for the dme value of money.

Dividend income

Dividends received from investments measured at fair value through profit or loss are recognized in the
statemnent of profit or loss when the right to receive payment is established, it is probable that the economic
benefits associated with the dividend will flow to the Company and the amount of the dividend can be
measured reliably.

Mark up / inzerest income

Mark-up / interest income is recognized on a time proportion basis on the principal amount outscanding and
at the rate applicable.
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4. PROPERTY AND EQUIPMENT

Office and Furniture & Motor & Office Comput Total
Booths fixture Vehicle Equipments mpuer o
Rupees
As at June 30,2020
Cost 2,620,468 3.210,519 33,500 416,771 3,179.368 9,460,826
Accumulated depreciation (2.620,468) (3.169.150) (25.138) {349,226} (2,811,014) (3.975,016}
Net book value - 41,369 3.342 7545 368.554 483310
Movement diring the vear
ended 30 Jure, 2021
Opening net bock value - 41,369 3342 67,543 368,554 483,310
Additions during the vear - 1380,000 - 75.800 654,660 110,460
Depreciation for the vear - (35487 (L668) (20311) (209.115} 256,381
Closing zet book valne - 1.395,382 6,674 123.034 314,099 2,339,689
? As at Juge 30,2021
i Cost 2,620,468 4,590,519 33,308 492,571 3834228 11,371.286
Aceumulated depreciation {2,620.468) (3.194.637) {26.826) (369.337) (3,028,129} (9.231.597)
i Net book value - 1.395.882 6.674 123.034 814,099 2,339,689
Movement during the year
i ended 30 June, 2022
- Opening net book value - 1.395.882 5574 123034 314,099 2.339.689
: Additions during the year - = 15,400,000 - 43308 15443300
_ i Depreciation for the vear - {209.382)  (2.963.198) (18.433) {232,109 (3.443.144)
i Closing ret book value - 1.185.500 12.443.476 104,579 605294 14,339,845
i As at June 30,2022
s Cosz 2,620,468 4390519 15.433.500 452,571 3877328 27014,586
o Accumulated depreciation (2.620.368) (3404,019)  (2.990,029) (387992 {3372238) (12674740
_ i Net book value . 1186500 12045476 154,579 GO5750 14330845
) 5% 153% 20% 15% 30%
2022 2021
5. INTANGIBLE ASSET Note -~ Raipees
Trading Right Entidement Certificate - PSX 3./ 2,500,000 2,500,000
Pakistan Mercantile Exchange Limited 5.2 250,000 250,000
2,736,000 2,750,000

5.1 This represents TREC received by the Company in accordance with the Stock Exchanges (Corporatization,

- Demumalization and Integradon) Act, 2012 as amended by the Stock Exchanges {Corporatization,

Demutalization and Integration) {Amendment) Act. 2015. These have been carded at cost less
accurnulated impairment losses.

5.1.1 PSX vide notice no. PSX/N - 223 dated February 18, 2021 have notified the notional faes of 2 Trading
Right Entitlement Cerntificate which amounts 1o Rs. 2.5 million.

5.2 This represent cost of membership card of Pakistan Mercantile Exchange Limited with indefinite useful
life.
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7.1

2022 2021
LONG TERM DEPOSITS AND ADVANCES Rupees
Deposits
Narional Clearing Company of Pakistan Limized
-Basic deposit 400,000 400,000
-Future market 1,800,000 1,000,000
1,400,000 1,400,000
Central Deposizory Company of Pakistan Limited
-Basic deposit 100,000 100,000
Pakistan Mercantile Exchange Limited
-Basic deposit 750,600 730,000
Others 4,300 4,300
2,234.300 2,254.300
Advances
Palkistan Merceriile Exchange Limired
-Office space at NCEL Building Project 2.500,000 2,500,000
4.7534.300 4.754.300
SHORT TERM INVESTMENT
Fair value through profit or loss
Investment {a quoted equity securites 81,847,774 36.852.591
Investment in listed equity securities
No of Scrips Market Value
2022 2021 Scrip name 2022 2021
194,423 43,500 United Bank Limited 21,995,074 3,315,700
4,400,000 - K-Electric Limited 13,376,000 -
35,000 - Pakistan Oilfields Limited 10,145,230 -
80,000 - International Industries Limited £.298.400 -
950,000 . Hum Network Limited 6,764,000 -
30,000 - Tariq Glass Industries Ltd 5,190,500 -
86,000 - Internationa] Steels Limited 4,748,800 .
50,008 162,694  Oil & Gas Development Company Limited 3,933,500 15460811
5,000 - Lucky Cement Limited 2,295,200 -
25,000 40,000  Habib Bank Limited 2,283,500 4,394 800
25,000 - Pakistan Petroleum Limited 1,687,730 -
10,000 - Meezan Bank Limited 1,129,800 -
- 35000 Acock Refinery Limited - 8,973,750
- 300  Honda Atlas Cars (Pakistan) Limited - 172,850
- 6.000  Pak Suzuki Motor Company Limited - 2,132,640
5,894,423 287,694 81,847,774 36,952,591
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7.2

8.1

8.2

Details of securities pledged

Pledged with banks
Brokerage House
Clients including employees and directors / shareholders

Pledged with PSX/ NCCPL
Brokerage House
Clients including employees and directors / shareholders

TRADE DEBTS

Considered good

2022 2021
Rupees
10,847,000 -
72,179,494 22,155,580
83.026,494 22.155.580
6,080,000 11,403,600
52,054,433 60,099,073
58.134.433 71,502,673
9.609.187 5.052.657

This includes receivable from related parties amounting to Rs. 9.1 million (2021: Rs. 1.20 million}. The
maximum aggregate amount outstanding at any time during the vear with reference to month-end balances

1s Rs.138.69 million (2021: Rs.20.30 million).

The Company held equity securities having fair value of Rs. 122.130 millior cwned by its client, as
collaterals against rade debts. The aging analysis of the total receivables from the client as at reporting date

has been disclosed in note 25.1.2.

Total customers assets held in cenwal depesitory system including collaterals against trade pavable

amounting to Rs. 309.013 million.

LOAN, DEPOSITS AND OTHER
RECEIVABLES

Lean to staff
Deposits

Exposure deposit with National Clearing Company
of Pakistan Limited (NCCPL) against margin trading
system (MTS)

Deposit against loss with National Clearing Company
of Pakistan Limited (NCCPL) - MTS

Exposure deposit with National Clearing Company
of Pakistan Limited (NCCPL) against ready market

Exposure deposit with National Clearing Company
of Pakistan Limited (NCCPL) against future market

Other receivables

Receivable from NCCPL against futures market deals
Markup on PLS account

L—

2022 2021
Rupees
- 550,000
- 4,796,789
441,236 1,106,767
- 5,000,000
- 13,000,000
441,236 23,903,336
241.964 2154918
123,979 -
807,179 25,608,474
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11.2

12.

12.1

2022 2021
CASH AND BANK BALANCES Note e RUpees
Cash in hand 5,000 5,000
Cash at bank
Current account 61,959 61,939
Deposit account 101 11,021,737 40,126,561
11,083,696 40,188,520
11.088.696 40.193,520

The return on these balances is 5.5% to 12.25% (2021: 5.5%) per annum on daily product basis.

This includes z balance of Rs. 11.04 million (2021: Rs. 40.1 million) held in a separats bank account
designated to clients.

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2022 2021 202 2021
- Number of shares - Rupees
7,500,000 7.500.00¢  Ordinary shares of Rs, [0/~ each fully paid in cash 73,000,000 75.000.000

There are no agreements among shareholders in respect of voting rights, board selection, rights of first
refusal, and block voting.

Sharegholders holding more than 5% of the shares are as follows:

2022 2021

Categories of shareholder

% of

Number of Number of

Yo of

Individual shares held Sl}::;:s shares held S;:;;S

Shehla Tariq 2,571,100 34.28% 2,571,100 34.28%

Tariqg {lvas Jano 4.927.900 635.71% 4,927,900 65.71%
2022 2021

SHORT TERM BORROWING Rupees

JS Back Limited 34.623.893 20.267.797

This represents the short term running finance facility obtained from Mss. JS Bank Limited with limit of
Rs.200 million (2021: Rs. 200 million) for the purpose of clearing obligaticn and settlemnent of clients'
trades. Mark up pavable is charge at 3-Month KIBOR + 2% (2021: [-Month KIBOR + 2%). The financing
is secured against pledge of shares with a minimum margin of 35% on shares as per bank's approved list
and personal guarantees of directors having 10% shareholding along with personal net worth statement.
The facility will expire on April 30, 2023,

As of reporting date the unavailed credit facility amounted to Rs. 164.96 million (2021: Rs. 179.7 million).
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2022 2021

13. TRADE AND OTHER PAYABLES w— Rupees
reditors 11,037,638 40,142,481
Deajer commission 575,612 2,830,970
Accrued expenses 1,654,464 803,534
13.267.714 43,879,015

14, ACCRUED MARKUP

Short term borrowings 1.567.672 466.343

1s. CONTINGENCIES AND COMMITMENT

15.1  No material contingencies were exist as at reporting date (2021: None),

152 Bank guarantes issued by J§ Bank Limited in favour of NCCPL amounted to Rs. 10 million (2021: Rs. 10

million).
2022 2021
16. OPERATING REVENUE Nore e Rupees
Commission income 21,664,556 56,889,504
Less: Commission expense (5,514,509} {19,502.193)
Less: Sales tax on services (2,493,152} (7,708 459
13,636,895 39.673.852
Dividend income 127,500 1,123.749
IPO Subscription: commission income 11,693 135,368
13,796.088 40,937,969
17. ADMINISTRATIVE EXPENSES
Salaries, benefits and allowances 2,501,993 2.623.100
Director remuneration 23 1.300.000 600,00¢
Depreciation 4 3,443,144 256,381
PSX rent, Utility and Service charges 3,258,511 4.480432
Fees and subscription 1,592,270 1,066,233
Software and intemet charges 1,079,240 2,500,123
Audir fees 350,000 350,600
Entertainment expense 78,411 293,020
Printing and stationery 47,549 46,703
Repair and maintenance 25,150 624000
Traveling and conveyance expenses 3,700 13,210
Miscellaneous expense 169,216 844,432
Donation - 500,000
14.254,184 14,630,554
18. FINANCE COST
Markup an short term borrowing 2,608,124 838,837
Bank charges and commission 257,000 237,598

[ 2,865,124 1076435
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OTHER INCOME

CDC transaction and custodian fee
Marknp on margin financing
Profit on PLS account

Profit on margin deposit

OTHER EXPENSES

Withhloding taxes written off

2022 2021
Rupees

3,608,919 7,787,703

1,269,193 1,247 391
932,676 1,000,018
525,514 1,754,646

6,336,302 11,789,758

2.701.561 -

This represent income tax refundable for the tax year from 2011 to 2015. The management in consultation
with its tax advisor is of the view that the said refundable may not be recoverable by the Company.

2022 2021
TAXATION Rupees
Current 1,674,624 763,743
Prior 1,798.388 -
3.473.012 763,745

Income tax assessments of the Company are deemed to be finalized as per tax retuwrns file up 1o w@x year
2021. Tax returns are subject to further assessment under provisions of the Income Tax Ordinance, 2001
("the Ordinance") unless selected for an audit by the taxartion authorities. The Commissioner of Income Tax
may, at any time during a period of five years from date of filing of return. select a deemed assessment
order for zudit.

CASH AND CASH EQUIVALENT

As at the reporting date , cash and cash equivalenss comprise as follows:

2022 2021
Rupees
Cash and bank balances 11,088,696 40,193,520
Short term borrowings {34,623,893) (20,267,797
(23.535.197) 19625723

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in these financial statements for remuneration to Chief executive and
Director of the Company, are as follows:

Chief executive Directors Total
2022 2021 2022 2021 2022 202}
Rupees
Managerial remuneration - - 1,200,000 600.000 1,206,060 500,000
Bonus - - 100,000 - 100,000 -
- - 1.300.000 600.000 1.300.000 600,000
MNumber of persons 1 1 i 1 2 2

During the year. no remuneration was paid (o chief executive of the Company.
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5.

RELATED PARTY TRANSACTIONS

Related patties comprise of directors, key management personnel and their close family members,
Remuneration of the Chief Executive, Directors and executives as disclosed in note 23 to these financial
statements.

Details of transactions entered into and balances held with related parties. other than those which have
been disclosed elsewhere in these financial statements, are as follows:

[
o
1~
3
[
<
(18]

Rupees
KEY MANAGEMENT PERSONNEL AND

CLOSE FAMILY MEMBERS

Jawad Janoo - director

Payable as at year end 174,923 -
Receivable zs at vear end - 1.206,186

Ms.Shehla Tariq - director

Receivable as at vear end 9.080.216 -
Payabie as at year end - i83.673

Tariq Jano - director

Payable as a1 year end - 13,364,809

OTHER RELATED PARTIES
T.F Apparels

Loan paid during the vear 28,800,000
Loan receipt during the year 28.800.000

The Company did not charge any commission from Ms.Shela Tariq on ades carried out through the
Company.

FINANCIAL INSTRUMENTS
Financial risk analysis

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market sk
(interestmark-up rate risk and price risk). The Company’s overall risk management program focuses on the
unpredictability of financial markets and seeks to minimize potental adverse effects on the financial
performance. The Company consistently manages its exposure to fnancial risk without any material changs
from previous periods in the manner described in notes below.

The Board of Directors has overall responsibility for the establishment and oversight of Company's risk
management framework. All treasury related ransactions are carried out within the parameters of these
policies.
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25.1.1

Market risk

Market risk means that the future cash flows of 2 financial instrument will fluctuate because of changes in
market prices such as foreign exchange rates, equity prices and interest rates, The objective is to manage
and conmrol market risk exposures within acceptable parameters, while optimizing the return. Market risk
comprises of three types of risks: foreign currency risk, price risk and interest rate risk. The market risks
associated with the Company's business activities are discussed as under:

i)

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. As of the reporting date, the Company was

not ¢xposed to currency risk since there were no foreign currency transactions and balances at the
reporting date.

Price risk

Price risk represents the risk that the fair value of a financial instrument will fluctuate because of
changes in the market prices (other than those arising from interest/ mark up tate risk or currency
risk), whether those changes are caused by factors specific to the individual Snancial instrument or
1ts issuer, or factors affecting all or similar financial instruments traded in the market. The Company
manages price risk by monitoring the exposure in quoted securities and implementdng the strict
discipline in internal risk management and investment policies, which includes disposing of its own
quoted invesiment and collateral held before it led the Company 1o incur significant mark-to-market
and credit losses. As of the reportng date, the Company was exposed to price risk since it had
investments in quoted securites amounting to Rs. §1.8 millicn (2021: 36.9 million) and also because
the Company held collaterals in the form of equity securities against their debtor balances.

The camrying value of investments subject to price risk is based on quoted market prices as of the
reporting date. Market prices are subject to fuctuation and consequently the amount realized in the
subsequent sale of an investment may significantly differ from the reported market value.
Fluctuation in the market price of a security may result from perceived changes in the underlying
economic characteristics of the investee, the relative price of alternative investments and general
market conditions. Furthermore, the amount realized in the sale of a particular security may be
affected by the relative quantity of the security being sold.

Sensidvity analvsis:

The table velow summarizes Company's price risk as of June 30, 2022 and 2021 and shows the
effects of a hypothetical 10% increase and a 10% decrease in market prices as at the year end
reporting dates. The selected hypothetical change does not reflect what could be considered to be the
best or worst case scenarios. Indeed, results could be worse because of the nawre of markets and the
aforementioned concentrations existing in Company’s investment portfolio.

Estimated fair ~ Hypothetieal  Hypothetical

value after inerease / increase /
Fair value Hypothetical price change  hvpothetical (decreaselin  {decrease) in
change in prices  sharchoiders’  profit/ {loss)

equity after tax
June 30,2022 Rupees 81,847,774 £0% increase 90,032,551 £.957,060 6,937,960
10% decrease 73,662,997 (6,957.060) {6957.060)
Jume 30,2021 Rupees  36,932.391 10% increase 40,647,850 3130970 3140570
- 10% decrense 33257532 (3.140.57) {3.140.57%)
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iii)  Interest rate risk

Interest / mark-up rate risk is the risk that value of a financial instcument or future cash flows of a
financial instrument will fluctuate due to changes in the market interest / mark-up rates. Sensitivity
to interest / mark up rate risk arises from mismaiches of financial assets and liabilities that mature or
re-price in a given period. The Company manages these mismatches through risk management
strategies where significant changes in gap position can be adjusted.

At the reporting date, the interest rate profile of the Company's significant interest bearing financial
instruments was as follows:

2022 2021 022 2021
Effective interast rate (%) Carrying amounts {(Rs.)
Financiai assets
Bank deposits - pls accgunr 5.5% -12.25% 5.5% 11.021.737 40,126,361
Financial assets
Shott term bomowing - secured 9.51%-17.16% 9.34%-15.84% 34.623.893 20,267,797

Sensitivity analysis

The Company does not accoun: for any fixed rare financial assets and Labilities at fair value through

profit or loss. Therefore, a change in inrerest rate would aot affect the carrying amount of anv
financial instrument.

The following information summarizes the estimated effects of 1% hypothetical increases and
decreases in interest rates on cash flows from financial assets and financial labilities that are subject
to interest rate risk. It is assumed that the changes occur immediazely and uniformly to each category
of instrument containing Interest rate risk. The hypothetical changes in market rates do not reflect
what could be deemed best or worst case scenarios. Variations in market interest rates could produce
significant changes at the time of early repayments. For these reasons, actual results might differ

from those reflected in the details specified below. The analysis assumes thar all other variables
remain constaat.

Effect on profit after tax

100 bp 100 bp
increase decrease
As at June 3¢, 2022
Cash flow sensitivity-Variable rate financial instrurments {236,022) 236,022
As at June 30, 2021
Cash flow sensitivity-Variable rate financial instruments 198.588 {198.58%8)

25.1.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. without taking into account the fair value of any collateral.
Concentration of credit risk arises when 2 number of counter parties are engaged in similar business
activities or have similar economic fearures that wouid cause their ability to meet contractual obligations to
be similarly affected by changes in economics. political or other conditions. Concentrations of credit risk

indicate the relative sensitivity of the Company's performance to developments affecting a particular
industry.
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Exposure to credit risk

Credit risk of the Company mainly arises from deposits with banks, trade debs, short term loans, deposits
and other receivables. The carrying amount of financial assets represents the maximum credit exposure. To
reduce the exposure to credit risk, the Company has developed its own risk management policies and
guidelines whereby clients are provided trading limits according to their net worth and proper margias are
collected and maintained from the clients. The management continuously monitors the credit exposure
towards the clients and makes provision against those balances considered doubtfi} of recovery.

The Company's management, as part of risk management policies and guidelines, reviews clients' financial
position, considers past experience, obtain authorized approvals and arrange for necessary collaterals in the
form of equity secarities to reduce credit risks and other factors. These collaterals are subject to market risk
which ultimately affects the recoverability of debts. Further, credit risk on Equid funds is Hmited because
the counter parties are banks with reasonably high credit ratings.

The Company's policy is to enter into financial contracts in accordance with the internal sk management
policies, investment and operational guidelines approved by the Board of Directors.

The carrying amount of financial assets represent the maximum credi exposure at the reporting date, which
are detailed as follows:

2022 2021
Rupees

Long term deposits and advances 4,754,300 4,754,300

Trade debts 9,609,187 9,032,697

Receivable against margin financing - 12,989.256

Short term loan, deposits and other receivables 807,179 26,608.474

Bank balances 11.083.696 40.188.520
26,254,362 93,593,247

No impairment has been recognized as the security against the same is adequate or counter partes have
sound financial standing.

2922 2021
Life time Life time
Gross expected credit Gross expected credit
losses losses

Upto 90 days 9,597,823 - 9,043,289 -
More than 90 days but upto 180 days 7,430 - 9,408 .
More than 188 days but upto 1 year 234 - - -
Above 1 year 700 - - -

9,609,187 - 9.052.697 -

L—




E EEEEEEMLMEIEEEEELEEREEEEELSR

The credit quality of Company's liquid funds can be assessed with reference to external credit ratings as
follows:

Short term Credit rating 2022 2021
Banks rating agency —— Rupees
J§ Bank Limited A1+ PACRA 11,021,737 40,126,561
Bank Alfalah Limited A-l+ PACRA 34,460 34,460
MCB Bank Limited A1+ PACRA 20,049 20,049
Summit Bank Limited A3 JCR-VIS 7,430 7450

11,083,696 40,188,520

Due to the Compeny’s long standing business relationships with these counter parties and after giving due
consideration to their strong financial standing, management does not expect non-performance by these
counter parties on their obligations to the Company. Accordingly, the credit risk is minimal.

The Company writes off a defaulted financial asser when there remains no reasonable probability of
recovering the carrying amount of the asset through available means.

Ligueidity risk

Liquidicy risk is the risk that the Company will not be abie to meet its financial obli gations as they fall due,
Prudent liquidity risk management impiies maintaining sufficient cash and marketable securities, the
availability of adequate funds through committed credit facilities and the ability 10 close out marker
positions due to dynamic nature of the business.

On the reporting date, the Company had bank balance amounting to Rs. 11.01 millien (2021: Rs. 40.2
million) and liquid assets in the form of short term secuzities amounting ¢ Rs. 81.8 million (2021: Rs.36.5
millicn).

The foliowing are the contracruial maturities of financial liabilites excluding estimated interest payments::

30-Jun-22
Carrying  Contractual  Sis meaths Six to twelve One to five More than
amount cashflows or less months years five vears
(Rupees)
Financial liabilities
Trade and other pavables 13,267,714 13,267,714 13.267,714 - - -
Short term berrowing
(including accured markup) 36,191,563 36,191,565 36,191,565 - - -

49,459,27 49,459,27 49,459,279 - .

30-Tun-21
Carrving Conmactual  Sixmonths  Six to twefve One to Hve More thag
amount cashflows or less months vears five years
amount cash (lows vear
(Rupees}
Financial liabilities
Trade and other pavables 43,879,013 43,879,015 43,879.013 - - -
Short term borrowing
{including accured markup) 20,734,340 20,734,340 20,734.340 - - -
64,613,353 64,613,355 64613333 - - -

-




252  Financial instruments by categories
SO0-Jun-22
At fair Ax
Ax at June 30, 2022 value throagh Amortized ‘Total
Financinl assces profit or loss cost
Rupeas
Long term deposits and advances - 4,754,300 4. 754,300
Short térmn investmentcs 81,847,774 - BLBET TTR
Trade debes - 2,605,187 2,609,187
Recoivable against margin financing - - -
Loans, deposit and other reccivables - 367,179 807,179
Cozd and bank balances - 11,088,696 I1.08R8.696
BEILT 7T 26259 362 10X.107.136
Finuocial
Az at Juoe 30, 202> linbilitiex at
smortized cost
Finane¢ial liabilities e AT R L Y —
Terade and other payables 13,287,714
Short termn borrowing (including accured markup} 36 191 8GR
39,259 27D
3Q-Jun-21
AT fair AT
As xt June 30, 2021 value through Armortzed Total
Financin) assets profit or loss cost
Rupees
Long term deposits and advangss - 4 754,300 47522300
1 Short erm investments IO.P52.5M - 36,952 591
| Trade debs - ©.052.697 $.052.697
1 Receivable againe: margin financing - 12.989.256 12,989,256
Loans, deposit and other receivabics - 26,608,474 26,608,474
Cash and bank balances - 20,193,520 40,193 520
36,952,591 23,398,247 130,550,838

Finangial liabilitics

at amortized cost
Az at June 30, 2021

Finunciual Liabilities

e R LD T, e
Trade and other payables 45 879,015
Short term borrowing (including accured markup) 20.734.340
61,613,555

26. FAIR VALUE OF ASSETS AND LIABILITIES

Fair value is the price that would be received to seil an asset or paid 1o transfer a liability in an orderly
ransaction between market participants at the messurement date. Consequently, differences can arise
between carrying values and the fair value estimates.

The Company measures fair value of its assets and liabilities using the following fair value hierarchy that
reflects the significance of the inputs used in making the measurements:

Level 1 : Quoted market price (unadjusted) in an active marker,

Level 2 : Valuation techniques based on observable inputs.

Level 3: Valuation techaiques using significant unobservable inputs. This category inchudes all instruments
where the valuation technique includes inputs not based on observable data.

Fair values of financial assets that are traded in active markets are based on quoted market prices. For all
other financial instruments the Company determines fair vahies using valuation techmiques unless the

instruments do not have a market’ quoted price in an active market and whose fair value cannot be reliably
measured,

Valuation techaiques used by the Company include discounied cash flow model. Assumptions and inputs
used in the valuation technique mainly include rigk-free rate, equity risk premium, long term growth rate
and projecred rates of increase in revenues, other income and expenses. The objective of valuation
techriques is to amrive at a fair value determination that reflects the price of the financial instrument at the
reporting date that would have been determined by market participants acting at arm's length.

Lo :
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27.1

27.21

Valuation models for valuing securities for which there is no active market requires significant
unobservabie inputs and a higher degree of judgment and estimation in the determination of fair value.
Judgment and estimaten are usually required for selection of the appropriaze valuation mode! to be used,
determination of expected future cash Hows on the financial instrument being valued and selection of
appropriate discount rates, etc.

The table below analyses assets measured at fair value art the end of the reporting period by the level in the
fair value hierarchy into which the fair value measurement is categorized:

June 30,2022 Level I Level2 Level 3 Total
e Ao unt in Rupees

Financial assets mesured ar fair value
Short term investments 81.847.774 - - 81.847.77

June 30, 2021 Level 1 Level2  Level3 Total
Amount in Rupees

Financial assets meswred at fair vaiue
Short term Investments 36.952.591 - - 36.952.591

CAPITAL

Management of capital

The Company’s objectives when managing capital are 1o safeguard the Cempany’s ability 1o continue as 2
going concern in order to provide retums for shareholders and benefits for other stakeholders and o
maintain an optimal capital structure,

Following is the capital analysis of what company manages as capital:

2022 2021

Borrowings: Rupees
Short term borrowing 34,623,893 20,267,797
Shareholder’s equity:
Issued, subscribed and paid up capital 75,000,000 75,000,000
Unappropriated profit 2,730,418 2,156,755

7,730,418 77,156,755
Total capital managed by the Company 112.354.311 97424552

The Company is not subject to any externally imposed capital requirements other than the ones specifled in
notes 27.1 and 27.2 below.

The Capital Adequacy Level as defined by Central Depository Company (CDC) is caleutated 2s follows:

2022 2021
Rupees
Total assets 27.2.1 127,189,697 141,770,110
Less: Toral liabilities {49.439.279) {64.613.333)
Less: reveluatior: reserves (created upon revaluation
of fixed assets) - "
Capital Adequacy Level 77,730,418 77,136,753

While determining the value of the total assets, noticnal value of the TRE Cerdficate as at vear end as
determined by Pakistan Stock Exchange has been considered.

S
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27.3

Liquid Capital [as per the requirements of the Securities Brokers (Licencing and Operations)
Regulations, 2016]

L. Assets

11

Progenty & Eguipment

14.355.847

{2

Inungible Assets

2,750,006

2730000

[

Inveszment in Coovt, Securities

Investment in Debt. Secarities

I listed than:

1, 3% o7 the balance sheet value @ the case of renere upto 1 vear,

ii. 7.5% of the batance sheet value, in the case of t2aure from -3 vears.

i, 19% of the bafance sheat value, in the case of tenure of more than 3 vears.

if unlisted than:

1 W% of the balance sheet value on the case of tenure voto T vear.

i. 12.3% of the balance sheet valug, in the case of temuze from -3 vears.

iii. 15% of the hafance sheet valie. it the case of ienure of more than 3 vears.

lavestment ia Equity Securities

1. I tiseed 13% or VaR of each securities on the curof daze 25 compuied by the
Securities Exchange for respective securities whichever is higher,

31347773

13.382.288

67.563.489

i, 1t unkiswd. 100% of carrving vaiue,

1.100% Hatrcut shail be applied 10 Value of lovesiment n any 2sset inciuding
shares of listed scourities that are in Block. Freze or Pledge stan:s as on reporting
Jate.

Peovided that 100%% heirout shall net be appiied i case of Invesmment in these
seeurities which are Pledged in favor of Stock Exchenge ' Clearing House against
Margin Financing requirements or pledged in favor of Banks 2gainst Sher Term
linzncing arrangements, In suck cases, the hairut 25 provided in schedule I of
the Reguiations in respest of favestment in securitics.

Invesiment in subsidiaries

Investment In associated companics/undersaking

1. If Histed 20% or VaR of cach securities a8 somputed by the Secuities Exchange
for mespeetive securities whichever is higher,

i. [f unlisted, 190% of net value.

Stnutory or regulatory deposits basic depesits with the sxchanges. clearing house
or 2entral depesitory or any other entity,

2.250.000

2.250.00¢

Margin depesits with exchange and clearing house.

Depesiz with authorized inzermediary against homowed securities under SLB.

(ther deposits and prepavments

2504300 |

159420000

Accrued interest, profit or mack-up of smwunts placed with Snancial fnstiutions
or diebl securities etc.

123,579

123979

100%4 tn respect of markup acerued on loans 1o directors, subsidiaries and other
related parties

Dividends recoivabies.

Amounis receiveble against Repo fnancing.

Ampunt paid as purchaser under the REPC agreement, (Securities purchased
andet reps arramgement shall not be inclided in the invesements.)

i. Stort Term Loan To Employess: Loans are Secured and Due for repayment
within 12 menths.

it, Advance B to the extent it is netted with provision of taxation.

1392716

1.992.718

ii. Other Recervables other than trade recefvanles

Receivables from clearing hoase or securities exchaneeis}

i. 160 vaiue of claims other than these on account of entitlements 2guins wading
of securities in all markets including MiM ins.

it. Recetvable on entitlements against rading of securitios in 20l markess including

MM zains.

683,200

533,200

i/"’ -
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1. Assets

ti7

Recetvables from customers

i. In case reoctvables are against murgin financing, the aggregate I ({} vaive of
urities held in the blocked account after appiving VAR based Haireut, (i) cash

deposiied 25 collateral by the finznese (3 market value of any secwrities

depasited 25 collatena! after applying ViR based Sairout,

L Lower of net balence sheet valug or valye determined through adjustments.

i, Incase reveivables a2 against margin rading, 3% of the net balance sheet
value
il et amount efier deducting hairent

iil. [ncose receivables are against securities bormwwings under SLB. the amount
paid 10 NCCPL us collateral upon emeriag inie contract,
5L Net ampunt after deducting haricut

iv, [ncase of other trade receivabies not moe than 3 days averdue, 0% of the nat
balance sheet value.
iv. Balance sheet vaiue

6,53

7

. Incase of ather trade recaivables are overdue, or § davs o more, e aggremie
of (i} the markat value of securities purchased for cusiomers and held in sub-
acounts after applyfng VAR dased haircurs, (7 cash deposited s collateral by
the respective customer and {5} the market value of securities heid a5 collatenal
afier appiving VaR hased hatrouts,

v. Lawer of met balance sheet value or value determined through adjustments

vE L80% haircal in the cuse of ampunt receivable form related parties,

2.090.217

3090217

Cash and Bank balznces

1. Bank Balance-proprietary acoounts

46,038

45058

i Bank halance-cusiomer accounts

11037438

ifi. Cash in hand

3360

118

Swbscription morey aginast investrtent in [P0 / offer for sale fasser)

No hairent may be applied In respect of amount paid 25 subseription money
provided thar shares kave sot been 2lfotted or are et included T the investments
of securities broker.

119

Totai Assets

37.189.697

80,379,633

2. Liabilities

il

Trade Pavables

L Pavable 1o exchanges and clearing Rouse

il Pavabie agzinst Jeveraged marker product

iti. Pavable o customers

114137458

Carreat Lisbilities

i. Statutory and regulatory dues

ii, Accruals and other payables

179748

il Short-term bomowings

623303

iv. Currenst pertion of subordinated toans

v. Current portion of long teem Habilities

vi. Deferred Liabilities

vit. Provision for mxation

viit. Other [iabilities as per accounting principles 2nd included in the firzncial
stalements

(=)

Non-Current Liabilities

L. Long-Term Anancing

2. 100% haircyt may De allowed against Long-Torm financing obtained from
financial institution including armount due against fnance leases

it Staff refirement benefis

i, Other liabilities 25 per acccunting principles 2nd inchuded in the financiai
sateraenty




2, Liabilities

24

Subordinated Loans

100% of Subordinated lcans which [lfTl] the conditions specilied by SECP are
allowed to-be deducted,

=
ta

Advarce against shares for increase in capital of securities broker

166% haircut may be applied in respect of advance against shares if:

2. The existing authorized share capital allows the proposed snitanced share
capital

b. Board of Directors of the company has approved the increass in capital
<. Refevant Regulatory approvals have been obtined

d. There is o unrcasonable delay Tn issue of shares against advance and all
reguiatory requirements relating to the increase in paid up capintl have been
completed

e. Auditor is satisfied that such advance is against the increase of capital

secerity exceeds 51% of the proprietary pesition, then 10% of the vaiue of sach
seeurity

13 |Total Liabilities 43,459.279 49,459,279
3. Raaking Liabilities Relating to :
Concentration in Margin Financing
3 The amount calculated clisas-e- client basis by which any amount receivable
from any of the financecs exceed 10% of the agaregae of smounts receivabic . -
from total financess.
Concentration in securities leading and barrowing
The amount by which the aggregate off
13 () Amount deposited by the Bomower with NCCPL
™ |(F) Cash margins peid 2nd . .
(it} The markez velue of securities pledged as margins excaed the 110% of the
mnrket value of shares borrowed
Net apderwriting Commitments
{a)in the case of right issues ¢ if the market valus of securities is less than or
equal to the subseription price:
the aggregate off
13 [ 1) the 50% of Haireut multiplied by the underwriting commitments and i
T |G the value by which the underwriting commitments exceeds the marker srice of :
the securities.
In che case of Aghus issues where the marke: price of securities s greater than the
subscription price, 5% of the Haircut multiphied by the et undenwriting
(b) in anv other case 2 12.3% of'the net underwriting commitments - -
Negative equity of subsidiary
34 [The amount by which the ot} assets of the subsidiary { excluding any amount due
{rom the subsiiffary) exceed the total liabilities of the subsidiary ) )
Foreign exchange agreements and foreior currency positions
15 3% of the net positicn in forsign currency Net position in foreign CUTTEICY Metns
the difference of torl assets denomdnated in foreign currency less toml Habilities - -
denominated in foreign currency
3.5 |Amount Pavable under REPO - -
Repo adjustment
In the case of financier/purchaser the w2} amount receivable undar Repo less
the [10% of the market value of underlying securitics.
37 [tu the case of financeedseller the masiet value of underlying securities affer
applying haireut less the otal amount received Jess value of any securities i :
deposited 25 caliateral by the purchaser after applying hafreut less any cash
depesited by the purchaser.
Concentrated proprietary positions
If the market value of any seourfty is berween 25% and 51% of the ol
3.8 |proprietary pesitions then 5% of the value of such security If the market of a ] 100,754
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28.

29,

3. RanXinz Liabilities Relatine to ;

Ogpening Positions is futures and aptions

i [n casz of eusiomer positions, the total margin reguinements it respect of open
positions less the amount of cush depesited by tie customer and the value of

& writies held o5 collaterall pladgad with securities exchange after applving VaR :
H::ircurs

i In case of proprietzry positions , the wotal margs reguiraments I respect of
open positions to the extent not already met

()

Short sell positions

i incese of customer positions. the market vaiue of sheres soid short in ready ;
markes o dekaif of customers atter incredsing the same with the VaR based
matrcuts fess the cash deposited by the costomer as coliateral and the value of
318 jsuecunides held as collareral after appiving VAR Dased Hausess

. Incase of propriciary positions, the market value of shares seld sher in ready
prarket znd net yet setfed incrensed By the amount of VAR based hatrout less the -
value of securies pledged 35 colamral afier applving haireuts,

3.11 [Total Ranking Linbilities - - 1,099,754

77730418 Liguid Capital 19.520.500
Ty

NUMBER OF EMPLOYEES

The wotal number of employees and average number of empioyees al year end and duting the vear
respectively are as follows:

2022 2071
S L1, 1 e ————
Total aumber of emplovess as at 6 5
Average number of emplovess during the vear 7 5

CORRESPONDING FIGURES

The corresponding figures have been rearranged and reclassified, wherever considered necessary for the

purposes of comparison and better presentation. Major reclassifications of corresponding figures made in
these financial statements are as follows:

iz

Reclassified from component Reclassified to component  —— Rupees —~——
Accrued expenses Dealer commission

{Trade and other payables) {Trade and other puvables) 2330970
Accrued expenses

{Trade and other pavables) Acerued mark up 466,543
GENERAL

Figures have been rounded off to the nearest rupee.

These financial smtcmeﬁnt:, were authorized for issue by the Board of Dirpetars of the Company in their
meeting held on 31007 Az . un
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CHIEF EXECUTIVE DIRECTOR




