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INDEPENDENT AUDITORS' REPORT

To the members of tr'riendly Securities (Private) Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of ltUs. Friendly Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2025, and, the
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information ('the financial
statements'), and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and,
respectively, give a true and fair view of the state of the Company's affairs as at June 30, 2025 and of the
profit, total comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

\{anagement is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
uhether due to fraud or error.

Ir, preparing the financial statements, management is responsible for assessing the Company's ability to
:,,'ntinue as a going concern, disclosing, as applicable, malters related to going concern and using the
::'ing concern basis of accounting unless management either intends to liquidate the Company or to cease
::erations, or has no realistic alternative but to do so.

l , ::l ol directors are responsible for overseeing the Company's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a grarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

Identiff and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Conclude on the appropriateness of management's r.rse of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modi$ our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern; and

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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REPORT ON OTHER LEGAL A}[D REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (xlx of 20t7);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been_ drawn up in _conformity with the Companies Act, Zofi (ruX of 2017)
and are in agreement with the books of account and retums;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company's business;

d) no zakatwas deductible at source under the Zakat andUshr Ordinance, 1980 (XVIII of 19g0);

e) the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Licencing and Operations) Regulations,
2016 as at the date on which the statement of financial position *ur p."pui"d; and

0 The Company was in compliance with the relevant requirements of Futures Brokers (Licensing
and operations Regulations), 2018 as at the date on which the statement of financial position wai
prepared.

The engagement partner on the audit resulting in this independent auditor's report is Mr. Muhammad
Waseem.

lUa,U.^^r^^
RAHMAI{ SARFARAZ RAHIM
Chartered Accountants

RAFrQ

Karachi

Date: October 07,2025
LIDIN: AR2025 102 l3xYbVSl OJC



Friendly Securities (Private) Limited

Statement of Financial Position
As at June 30, 2025

ASSETS

Non-current assets

Properly and equipment

Intangible assets

Long term deposits and advances

Current assets

Short term investment

Trade debts

Loan, deposits and other receivables

Taxation-net

Cash and bank balances

Total assets

EQUITIES AND LLABILITIES

Capital and reserve
Authorized capital
7,500,000 (2024:7,500,000) ordinary shares ofRs. 10/ each

Issued, subscribed and paid up capital

Accumulated Losses

2025 2024

Rupees

4

5

6

Note

10

10,593,575

2,75o,ooo

4,754,300

18,097,875

40,766,235

72,097,382
62,024,796

50,525,931

12,778,699

2,750,000
4,754,300

20,282,989

30,290,715

8,601,663

30,227,148

2,038,605

34,783.215

7

B

9

225,414,344 105,941,346

243,512,2L9 126,224,335

75,000,000 75,000,000

12

13

75,000,000

28,362,577

81,736,397

52,384,976

5,360,017

668,252

140,149,642

103,362,577 66,968,554

75,000,000

(8,031,446)

20,452,961

36,170,226

2,092,594

59,255,781

14

Contingencies and Commitment

Total equities and liabilities

15

The amexed notes 1 to 29 form an integral part of these financial statements.

Chief

243,512,219 126,224,335

Br/,;'
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Current liabilities
Short term borrowing
Trade and other payables

Taxation-net

Accrued markup



Friendly Securities (Private) Limited

Statement of Profit or Loss
For the year endedJune 30, 2025

Operating revenue

Capital gain / (loss) on disposal of investments

Unrealized loss on remeasurement of investments

at fair value through profit or loss

2425 2024

Rupees

36,146,966 28,403,872

Note

16

34,613,897

(767,098)

(24,538,700)

1 0, I 90,903

33,846,799 (14,347,797)I
I
I

69,993,765 14,056,075

Administrative expenses

Finance cost

17

1B

(41,341,390) (33,679,797)

Other income 19 16,808,722 25,793,97 4

Profit before levies and taxation 45,461,097 6,170,252

Levies 20 (1,012,126) (440,909)

Profit before taxation 44,448,371 5,729,343

Taxation 21 (8,054,348) (5,246,014)

Profit after taxation

The annexed notes from I to 29 form an integral part of these financial statements.

Chief Executive

(30,756,223)
(10,585,167)

(29,1 86,598)
(4,493.199)

483 29

VuJP

h

Director

:

I
I
T

:

E
m
Il
Il
I
I
n
Ir

36,394,023



Friendly Securities (Private) Limited

Statement of Comprehensive Income
For the year ended June 30, 2025

Profit after taxation

Other comprehensive income

Items that will not be subsequently be reclassified to profit
or loss

Total comprehensive income for the year

2025 2024

Rupees

483,329

__36,394M_ 483 329

&"

Director

The annexed notes from 1 to 29 form an integral part of these financial statements

?/rd

.$

36,394,023
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Friendly Securities (Private) Limited

Statement of Cash Flows
For the year ended June 30, 2025

CASH FLOW FROM OPERATING ACTIYITIBS

Profit before levies and taxation

Adjustment for non-cash items
- Depreciation
- Capital (gain) / loss on sale of investment
- Unrealized loss / (gain) on remeasurement of investment

at fair value through profit or loss

- Finance cost

Changes in working capital

(Increase) / decrease in current assets
- Trade debts

-Purchase / sale of investments - net

- Loans, deposits and other receivables

Increase /(decrease) in current liabilities
- Trade and other payables

Cash flow from operating activities

Finance cost paid
Income tax paid

Net cash generated from operating activities

CASH FLOW FROM IN\'ESTING ACTTVITIES
Purchase of property & equipment
Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end ofthe year

(20,670,519) 27,275,199
24,790,579 27,445,440

Note

I

1B

2025

45,461,097

2,591,114
(34,613,897)

767,099

10,585,167

(63,495,719)

23,371,279

(31,797,649\

75,674,750

2024

Rupees

6,170,252

2,434,192

24,538,700

(10,190,903)

4,493,799

(8,51 1,403

57,677,119

(23,040,652)

11,7 51,960
(56,247 ,339) 14 ,313,104

(31,456,759)

(12,009,509)

(t,668,452)

41,818,544

() 1)5 71q\
(5,842,369)

4

720) 33,250,956

(406,000) (3,706,950)
(406,000) (3,706,950)

(45,540,720)
14,330,254

29,543,906
(15,213,652)

The annexed notes from 1 to 29 form an integral part of these financial statements

22 ___(3t2r0466) 14,330,254

*c
F

t

R<N

/(
Director

[I
[T
hI
II
n_I

tI
n_I

I
rf
nf
I
Il
I
:

I
T
I
I
!
Ft
T



Friendly Securities (Private) Limited

Notes to the Financial Statements
For the year ended June 30, 2025

1. STATUS AND ACTryITIES

1.1 Friendly Securities (private) Limited (the Company) is a private limited company incorporated in Pakistan

under the repealed Companies Ordinance, 1984 ('the Ordinance') which has now been replaced by

Companies Act, 2077 ('the Act') on Novembe r 20 , 2000 . The registered office of the Company is situated at

ofhce no 12g-12g, Third Floor, pakistan Stock Exchange Building, Karachi, The company is a Trading

Right Entitlement Certificate Holder of the Pakistan Stock Exchange Limited and is engaged in the business

of stock brokerage and investment. The Company has also acquired the membership of Pakistan Mercantile

Exchange Limited.

BASIS OF PREPARATION

Statement of comPliance

These financial statements have been prepared in accordance with the approved accounting and financial

reporting standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

comprise of :

- Intemational Financial Reporting Standards (IFRS Standards) issued by the Intemational Accounting

Standards Board (IASB) as are notified under the Companies Act,2017:. and

- Provisions of, and directives issued under, the companies Act,2017.

Where the provisions of, and directives issued under, the Companies Act,2017 differ from the IFRS

Standards, the provisions of, and directives issued under, the Companies Act, 201'7 have been followed'

)

2.1

2.3

2.4

)'t Basis of measurement

These financial statements have been prepared under the historical cost convention, except for short term

investments which are measured at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic

environment in which the Company operates. These financial statements are presented in Pak Rupees which

is the Company's functional and presentation currency'

Use of estimates and judgments

The preparation of financial statements in conformity rvith accounting and reporting standards requires

management to make judgements, estimates and assumptions that affect the application of accounting

policies and reported amounts of assets, liabilities, income and expenses. Actual results may differ from

these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates

are recogtized in the period in which the estimate is revised if the revision affects only that period, or in the

period oithe revision and future periods if the revision affects both current and future periods. Areas where

various assumptions and estimates are significant to the Company's financial statements or where judgments

were exercised in application of accounting policy are as follows:

- Provision for taxation

Note

3.1

3.3.9
- Useful lives, residualvalues and depreciation methods of properly and equipment
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2.5.t

New accounting pronouncements

Amendments to existing standards that became ffictive during the year

The following new or amended standards and interpretations became effective for the financial year and are

considered relevant to the Company's financial statements:

IAS 1 - Classification of Liabilities as Current or Non-current (Amendments issued January 2020

and October 2022, effective January 1,2024):

Under the previous requirements of IAS 1, a liability was classified as current if the Company did not have

an unconditional right to defer settlement for at least twelve months after the reporting date. Following the

amendments, the requirement for the right to be "unconditional" has been removed. Instead, the

amendments specify that the right to defer settlement must be substantive and must exist as of the reporting

date. Such a right may depend on the Company's compliance with conditions (covenants) set out in a loan

agreement.

In October 2022, the IASB clarified that only covenants that the Company is required to comply with on or

before the reporting date affect whether a liability is classified as current or non-culrent. Covenants that are

tested after the reporting date (i.e., future covenants) do not impact classification at that date. However, if
non-current liabilities are subject to future covenants, the Company must provide additional disclosures to

enable users to understand the risk that such liabilities could become repayable within twelve months after

the reporting date.

IFRS 16 - Lease Liability in a Sale and Leaseback (Amendments issued September 2022, effective

January 1,2024):

The amendments affect how a seller-lessee accounts for variable lease payments arising from a sale-and-

leaseback transaction. At the time of initial recognition, the seller-lessee is required to include variable lease

payments when measuring the lease liability. Subsequently, the seller-lessee applies the general

requirements for lease liability accounting in a way that ensures no gain or loss is recognised in reiation to

the right-of-use asset it retains. These amendments introduce a new accounting model for variable lease

payments and may require seller-lessees to reassess and, in some cases, restate previously recognised sale-

and-leaseback transactions.

The above standards, amendments to approved accounting standards and interpretations have not been early

adopted by the Company and are do not have any material impact on the Company's financial statements.

2.5.2 Standards, interpretations and amendmeruts to published approved accounting standards that are not yet

ffictive

The following standards and amendments have been issued but are not effective for the financial year

beginning July 1, 2024 and have not been early adopted by the Company:

IAS 21 - The Effects of Changes in Foreign Exchange Rates (Amendments: Lack of Exchangeability,

effective January l, 2025):

Amendments to IAS 21 The Effects of Changes in Foreigr Exchange Rates address circumstances where a

currency is not exchangeable, often due to government restrictions. In such cases, entities are required to

estimate the spot exchange rate that would apply in an orderly transaction at the measurement date. The

amendments permit flexibility by allowing the use of observable exchange rates without adjustment or other

estimation methods, provided these meet the overall estimation objective. When assessing this, entities

should consider factors such as the existence of multiple exchange rates, their intended use, nature, and

frequency of updates. The amendments also introduce new disclosure requirements, including details of the

non-exchangeability, its financial impact, the spot rate applied, the estimation approach used, and related

risks.
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-{mendments to IFRS 9 and IFRS - - Classification and }Ieasurement of Financial Instruments
(effective January l, 2026):

Amendments to IFRS 7 Financial Instruments: Disclosures and IFRS 9 Financial Instruments -
Classification and Measurement provide clarifications and updates in several areas. They refine the
requirements around the timing of recognition and derecognition of certain financial assets and liabilities,
introducing a new exception for financial liabilities settled via electronic cash transfer systems. The
amendments also clarifu and expand the guidance on assessing whether a financial asset meets the "solely
payments of principal and interest" (SPPI) criterion. In addition, new disclosure requirements are
introduced for instruments with contractual terms that can alter cash flows, such as those linked to
environmental, social, and governance (ESG) targets. Further updates are also made to the disclosure
requirements for equity instruments designated at fair value through other comprehensive income (FVOCI).

IFRS 17 - Insurance Contracts (effective January 1,2026 in Pakistan, as directed by SECP vide SRO
tTts(t)/2023):

IFRS 17 Insurance Contracts establishes the principies for the recognition, measurement, presentation and
disclosure of Insurance contracts within the scope of the Standard. The objective of IFRS 17 is to ensure
that an entity provides relevant information that faithfully represents those contracts. This information gives
a basis for users of financial statements to assess the effect that insurance contracts have on the entity's
financial position, financial performance and cash flows. SECP vide its SRO 1715(I) 12023 dated November
21, 2023 has directed that IFRS 17 shall be followed for the period commencing January 1, 2026 by
companies engaged in insurance / takaful and re-insurance / re-takaful business.

Annual Improvements - Yolume Eleven (effective January 1,2026):

Hedge Accounting by a First-time Adopter (Amendments to IFRS 1) - The amendments are intended
to address potential confusion arising from an inconsistency between the wording in IFRS 1 and the
requirements for hedge accounting in IFRS 9.

Gain or Loss on Derecognition (Amendments to IFRS 1) - To update the language on unobservable
inputs and to include a cross reference to paragraphs 72 and 73 of IFRS 13 Fair Value Measurement.

Introduction (Amendments to Gr"ridance on implementing IFRS 7) - To clarifl, that the guidance does
not necessarily illustrate all the requirements in the referenced paragraphs of IFRS 7, nor does it
create additional requirements.

Disclosure of Deferred Difference between Fair Value and Transaction Price (Amendments to
Guidance on implementing IFRS 7) - Paragraph IGl4 of the Guidance on implementing IFRS 7 has

been amended mainly to make the wording consistent with the requirements in paragraph 28 of IFRS
7 and with the concepts and terminology used in IFRS 9 and IFRS 13.

Credit fusk Disclosures (Amendments to Guidance on implementing IFRS 7) - Paragraph IG20B of
the Guidance on implementing IFRS 7 has been amended to simplifo the explanation of which
aspects of the IFRS requirements are not illustrated in the example.

Transaction Price (Amendments to IFRS 9) - Paragraph 5.1.3 of IFRS t has been amended to replace
the reference to'transaction price as defined by IFRS 15 Revenue from Contracts with Customers'
with the amount determined by applying IFRS 15'. The use of the term "transaction price'in relation
to IFRS 15 was potentially confusing and so it has been removed. The term was also deleted from
Appendix A of IFRS 9.
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Determination of a 'De Facto Agent' lAmendments to IFRS 10) - The amendment is intended to
remove the inconsistency r,vith the requirement in paragraph B73 for an entity to use judgement to
determine rvhether other parties are acting as de facto agents.

Cost Method (Amendments to IAS 7) - Paragraph 37 of IAS 7 has been amended to replace the term
'cost method' rvith 'at cost', following the prior deletion of the definition of 'cost method".

The above standards, amendments to approved accounting standards and interpretations have not been early
adopted by the Company and are not likely to have any material impact on the Company's financial
statements.

Other than the aforesaid standards, interpretations and amendments, IASB has also issued the foilowing
standards and interpretation, which have not been notified locally or declared exempt by the SECP as at

June 30,2025:

IFRS 18 - Presentation and Disclosure in Financial Statements

The new standard on presentation and disclosure in financial statements, IFRS 18, focuses on updates to the

statement of profit or loss. It introduces key concepts such as the structure of the statement of profit or loss.

required disclosures for certain profit or loss performance measures reported outside the financial
statements (management-defined performance measures), and enhanced principles on aggregation and
disaggregation applicable to the primary financial statements and notes.

Major Impact on Companies' Financial Statements:

IFRS 18 r.vill require the Company to restructure their statement of profit or loss into operating, investing.
and financing categories, which may alter familiar subtotals such as operating profit. This standard focuses
on disaggregation will expand disclosures, requiring more detailed breakdowns of income, expenses, and

significant transactions, rather than broad groupings. Adoption will also demand updates to reporting
systems and processes, increasing compliance effort, but ultimately enhancing transparency, comparability,
and investor confidence.

IFRS 19 - Subsidiaries without Public Accountability: Disclosures

IFRS 19 - Subsidiaries without Public Accountability: Disclosures introduces reduced disclosure
requirements for eligible subsidiaries that apply IFRS Accounting Standards. It applies to subsidiaries
without public accountability w.hose parent prepares publicly available consolidated IFRS financial
statements. Recogrition and measurement remain fully aligned with IFRS, r,vhile disclosures are

sigrrificantly simplified. The standard aims to ease the reporting burden without compromising the

usefulness of information, and adoption is voluntary.

The following new or amended standards and interpretations became effective dLrring the year. However,
the same are not considered to be relevant to the Company's financial statements:

Suppiier Finance Arrangements (Amendments to IAS 7 and IFRS 7)

Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)

Classification of Liabilities as Current or Non-Cument (Amendments to IAS 1)

Non-current Liabilities with Covenants (Amendments to IAS 1)

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES

The material accounting policies applied in the preparation of these financial statements are set out belorv
These policies have been consistently applied to all the years presented.

8g-L"l



3.1 Property and equipment

These are stated at cost less accumulated depreciation and impairment losses, if any. Cost include

expenditures that are directly attributable to the acquisition ofthe asset.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future

economic benefits associated with the item will flow to the Company and its cost can be measured reliably.

The carrying amount of the replaced part is derecognized. All other repairs and maintenance are charged to

the statement of profit or loss during the year in which they are incurred.

Depreciation is charged to statement of profit or loss applying the reducing balance method at the rates

specified in note 4. Depreciation is charged when the asset is available for use till the asset is disposed off.

An item of properly and equipment is derecognized upon disposal or when no future economic benefits are

expected from its use or disposal. Any gain or loss arising on derecognition ofthe asset (calculated as the

difference between the net disposal proceeds and the carrying amount of the asset) is included in the

statement of profit or loss in the year in which the asset is derecogrized.

The assets'residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate.

at each financiai year end. The Company's estimate of residLral value of properry and equipment as at June

30,2024 did not require any adjustment.

3.2 Intangible assets

Tradircg Rights Entitlement (TRE) Certificate

This is stated at cost iess impairment, if any. The carrying amount is reviewed at each reporting date to

assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated

recoverable amount, it is written down to its estimated recoverable amount.

3.3

3.3.1

Financial instruments

Initial reco gnitio n, class iJic ation and measurement

The Company recognizes a financial asset when and only when it becomes a pafry to the contractual

provisions of the instrument evidencing investment.

Regular way purchase of investments are recogrized using settlement date accounting.

The Company classifies its financial assets into either of following three categories

(a)

(b)

(c)

financial assets measured at amortized cost.

fair value through other comprehensive income (FVOCD;

fair vaiue through profit or loss (FVTPL); and

(a) Financial qssets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose objective is

to hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates

to cash flows that are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly

attributable to the acquisition or issue thereof.

fue**



lhl Financial assets at FVOCI

A financial asset is classified as at fair value through other comprehensive income when it is held
r'vithin a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and its contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

(c) Financial assets at FWPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at
amortised cost or at fair valLre through other comprehensive income, as aforesaid. However, for an
investment in equity instrument which is not held for trading, the Company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value of the
investment.

Such financial assets are initiaily measured at fair value.

3.3,2 Subsequentmeasurement

(a) Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective interest
method) less accumulated impainnent losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such
financial assets are recognized in the statement of profit or loss.

(b) Financial assets at FVOCI

These are subsequently measured at fair value less accumulated impairment losses.

^ -^;^ or loss on a financial asset measured at fair value through other comprehensive income in
accordance is recognised in other comprehensive income, except for impairment gains or losses and
foreign exchange gains and losses, until the financial asset is derecognised or reclassified. When the
financial asset is derecognised , the cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment.
Interest is calculated using the effective interest method and is recognised in profit or loss.

(c) Financial assets at FWpL

These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest
income accruing thereon are recognized in the statement of profit or loss. However, for an
investment in equity instrument which is not held for trading and for which the Company has made
an irrevocable election to present in other comprehensive income subsequent changes in the fair
value of the investment, such gains or losses are recognized in other comprehensive income. Further,
when such investment is disposed off, the cumulative gain or loss previously recognised in other
comprehensive income is not reclassified from equity to profit or loss.
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3.3.3 Impairment

The Company recognises a loss allowance for expected credit losses in respect of financial assets measured
at amortised cost.

For trade debt, the Company applies the IFRS 9 'Simplified Approach'to measuring expected credit losses
which uses a lifetime expected loss allowance.

For other financial assets, the Company applies the IFRS 9 'General Approach'to measuring expected credit
losses whereby the Company measures the loss allowance for a financial instrument at an amount equal to
the lifetime expected credit losses if the credit risk on that financial instrument has increased significantly
since initial recognition. However, if, at the reporting date, the credit risk on a financial instrument has not
increased sigrificantly since initial recogpition, the Company measures the loss allowance for that financiai
instrument at an amount equal to 12-month expected credit losses.

The Company measures expected credit losses on financial assets in a way that reflects an unbiased and
probability-weighted amount, time value of money and reasonable and supportable information at the
reporting date about the past events, current conditions and forecast of future economic conditions. The
Company recognises in profit or loss, as an impairment 1oss, the amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date.

Loss allowances for financial assets measrrred at amortised cost are deducted from the gross carrying
amount of the assets.

3.3.4 De-recognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have

expired or have been transferred and the Company has transferred substantially all risks and rewards of
ownership.

The Company directly reduces the gross carrying amount of a financial asset when the Company has no
reasonable expectations of recovering the financial asset in its entirety or a portion thereof. A write-off
constitutes a derecognition event.

3.3.5 Financialliabilities

Financial liabilities are classified as measured at amortized cost or 'at fair value through profit or loss'

(FVTPL). A financial liability is ciassified as at FVTPL if it is classified as held for trading, it is a derivative
or it is designated as such on initial recognition. Financial liabilities at FVTPL are measlrred at fair value

and net gains and losses, including any interest expense, are recognized in the statement ofprofit or loss.

Other financial liabilities are subsequentiy measured at amortized cost using the effective interest method.

Interest expense and foreign exchange gains and losses are recognized in the statement ofprofit or loss. Any
gain or loss on de-recognition is also recognized in the statement of profit or loss.

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have

expired or when the financial liability's cash flows have been substantially modified.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset when the Company has a legally enforceable right to offset and

intends to settle either on a net basis or to realise the asset and settle liability simultaneously.

3.3.6
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3.3.7 Trade debts

These are carried at their transaction price less any allowance for lifetime expected credit losses. A
receivable is recognized on the settlement date as this is the point in time that the payment of the

consideration by the customer becomes due.

3.3.8 Cash and cash equivalents

Cash and cash equivalents are carried at cost. For the purpose ofthe statement ofcash flows, cash and cash

equivalents comprise cash in hand, bank balances and short term borrowings from banks which are

repayable on demand and form an integral part of the Company's cash management.

3.3.9 Levies and Taxation

Levies

Any tax charged under the income tax laws which is not based on the taxable income is classified as lely in
the Statement of profit or loss as these levies fall under the scope of IAS 37 'Provisions, Contingent

liabilities and Contingent Assets'/ IFzuC 21 'Levies'.

Current tax

In these financial statements , minimum tax on local sales revenue is recogrized as lely under section 113

of the Income Tax Ordinance and other sections of the said ordinance. Anv excess charsed under the

normal tax regime is recognized as current tax.

In these financial statements , Income tax under final tax regime is recognized as lely and the excess

amount charged is recognized as current tax.

Deferred tar

Deferred tax is provided in full, Lrsing the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax are not

accounted for if they arise from the initial recognition ol an asset or liabiiity in a transaction other than a

business combination that, at the time of the transaction, affects neither accounting nor taxable profit or loss

and at the time of the transaction, does not give rise to equal taxable and deductible temporary differences.

Deferred tax is measured using tax rates (and laws) that have been enacted or substantively enacted by the

end of the reporting period and are expected to apply when the related deferred income tax asset is realised

or the deferred tax iiabilitv is settled.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses and credits

only if it is probable that future taxable amounts will be available to utilise those temporary differences and

runused tar losses and credits. Current and deferred tax is recognised in profit or loss, except to the extent

that it relates to items recogrrised in other comprehensive income or directly in eqr-ritv.

Further, the carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to

reflect the current assessment of future taxable profits. lf required, carrying amount of deferred tax asset is

reduced to the extent that it is no longer probable that sufficient taxable profits to allow the benefit of part

or all ofthat recognised deferred tax asset to be utilised. Any such reduction is reversed to the extent that it

The preparation of these financial statements requires management to exercise significant judgement in the

application of tax laws and regulations when determining the Company's current and deferred tax positions.

The tax treatment of certain transactions involves inherent uncertainties as these matters are subject to
interpretation by the Federal Board of Revenue.

AN'l
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In line with IFRIC 23 - Uncertainfy over Income Tax Treatments, the Company assesses whether it is
probable that the tax authorities will accept the tax treatments adopted. Where such acceptance is uncertain,
management reflects the effect of this uncertainty in determining taxable profit, tax bases, unused tax losses,
unused tax credits and applicable tax rates. This assessment requires the use of either the most likely
outcome or the expected value method, depending on which approach provides the most reliable prediction
of the resolution of uncertaintv.

Provisions are recognised for anticipated tax exposures where it is not probable that the taxation authorities
will accept the treatment adopted. Any differences between the final outcome of tax matters and the
amounts initially recognised are accounted for in the period in which the determination is made, with
corresponding adjustments to current and deferred tax balances.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax
assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

3.3.10 Provisions and contingent Iiabilities

Provisions

A provision is recognised in the statement of financial position when the Company has a legal or
constructive obligation as a result of a past event and it is probabie that an outflow of resources embodling
economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount ofobligation. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised even
if the likelihood of an outflow with respect to any one item included in the same class of obligations may be

small.

Provisions are measured at the present value of management's best estimate of the expenditure required to
settle the present obligation at the end of the repoting period. The discount rate used to determine the
present value is a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The increase in the provision due to the passage of time is recognised as

interest expense.

As the aclual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can take piace many years in the future, the
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of such
changes. Any adjustments to the amount of previously recognised provision is recogrised in the statement
of profit or loss unless the provision was originally recognised as part of cost of an asset.

C ontingent li ctbiliti e s

A contingent liability is disclosed r.vhen the Company has a possible obligation as a result of past events,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain
future events not wholiy within the control of the Company; or the Company has a present legal or
constructive obligation that arises from past events, but it is not probable that an outflor.v of resources
embodying economic benefits will be required to settle the obligation, or the amount of the obligation
cannot be measured with sufficient reliabilitv.

W--



3.3.11 Operating reyenue

Revenue from trading activities - brokerage commission

Commission revenue arising from sales / purchase of securities on clients' behalf is recognized on the date

of settlement of the transaction by the clearing house.

The Company does not expect to have contracts where the period between the services to the customer and

payment by the customer exceeds one year. As a consequence, the Company does not adjust any of the

transaction prices for the time value of money.

Dividend income

Dividends received from investments measured at fair value through profit or loss are recognized in the

statement of profit or loss when the right to receive payment is established, it is probable that the economic
benefits associated with the dividend will flow to the Company and the amount of the dividend can be

measured reliably.

Mark up / interest income

Mark-up / interest income is recognized on a time proportion basis on the principal amount outstanding and

at the rate applicable.

4. PROPERTY AND EQUIPMENT

Furniture &
Iixture

As at June 30,2023
Cost
Accumulated depreciation
Net book value

4,590,519 15,433,500 492.57t 3,920,428 27,057,486
81 478,71

I,008,525 9.954.781

il[ovement during the year
ended 30 June. 2021

403

Opening net book value
Additions during the year

Depreciation 1br the year
Closing net book value

As at June 30,2024
Cost
Accumulated depreciation
Net book value

Movement dttring the year
ended 30 June, 2025

Opening net book value
Additions during the year

Depreciation for the year
Closing net book value

As at June 30.2025
Cost
Accumulated depreciation
Net book value

1,008,52s
1,874.000
(166,190)

9,954,781
656, l 00

(2.053.1 5 1 )

88,892
104,000
( 1 9,1 37)

453,733
1,072.850
( l 95,714)

1 1,505,93 1

3,706,950
(2.434.t92)

2,716.335 8,557,730 173,755 1,330,869 t2.778,689

6,464,5L9
(3,748,184)

16,089,600
(7,531,870)

596,571
(422,816)

4,993,279
(3,662,409)

30,764,436
(17,985,747)

2,716,335 8,557,'730 173,755 1,330,869 12,778,699

2,716,335 8,557,730 173,755 1,330,969
406,000

12,778,689
406,000

7l
2,308,885 6,846,184 147,692 1.,290,814 10,593,575

111

6,464,519
(4,155,634)

16,089,600
(9,243,416)

596,571
(448,879)

5,399,278
(4,108,464)

31,170,436
(20,576,861)

2,308,885 6,846,t84 147,692 1,290,814 10,593,575

l50h 20" 15010 300/o
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2025
Rupees

2024

2,50o,ooo

250,000

5. INTANGIBLE ASSET

Trading Right Entitlement Certificate - PSX

Pakistan Mercantile Exchange Limited

Deposits
National Clearing Company of Pabistan Limited
-Basic deposit

-Future market

Central Depository Company of Pakistan Limited
-Basic deposit

P akistan Mercantile Exchange Ltmited
-Basic deposit

-Others

Advances
P akistan Mercantile Exchange Limited
-Ofhce space at NCEL Building Project

7. SHORT TERM INVESTMENT

Fair value throttgh profit or loss

Investment in quoted equity securities

7.1 Investment in listed equity securities

No of Scrips
2024

Note

5.1

5.2

Scrip name

A griautos Industries Limited.
Aisha Steel Mills Limited
Gadoon Tdxtile Mills Limited
Murree Brewery Company Limited
Pakistan Stock Exchange Limited
The Pakistan Credit Rating Agency Limited

766,235 _302e0J1s-*

Market Value
2025 2024

1,231,200
11,230,000

,) ?6q 1q5

24,202,500
2,587,620

2,500,000

250,000
2,750,000 2,750,000

5.1 This represents TREC received by the Company in accordance with the Stock Exchanges (Corporatization,

Demutualization and Integration) Act, 2012 as amended by the Stock Exchanges (Corporatization,

Demutualization and Integration) (Amendment) Act, 2015. These have been carried at cost less

accumulated impairment losses.

5.1.1 PSX vide notice no. PSXAI - 225 dated February 16,2021have notified the notional fees of a Trading

Right Entitlement Certificate which amounts to Rs. 2.5 million.

5.2 This represent cost of membership card of Pakistan Mercantile Exchange Limited with indefinite useful life

6. LONGTERMDEPOSITSANDADVANCES
2025 2024

Rupees

400,000

1,000,000

1,400,000

400,000

1,000,000

1,400,000

750,000

4,300

100,000 100.000

2,254,300 2,254,300

2,500,0002,500,000

4,754,300 4, 754,300

40,

2025

1,000,000

6,500
650,000

12,000

13,050

50,000
202,000

5,265,000
l 8, I 80,500

6,090,735367 798
2,024,298

Aq"-

277,050 40,766,235 30,290,715
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7.2 Details of securities pledged

Pledged with banks

Brokerage House

Clients including employees and directors / shareholders

Pledged with PSX / NCCPL
Brokerage House

Clients including employees and directors / shareholders

Deposits with NCCPL against:
Margin Trading System

Gem Cash Exposure

Loss on DFCs

Futures market

Other receivahles

Receivable from NCCPL against futures market deals

MTS Profit Receivable

Others

10. CASHANDBANKBALANCES

Cash in hand

Cash at bank
Current accolrnt

Deposit account

2025

Rupees

23,445,500

143,399,786

2024

6,099,215
'77,404,677

77 832

11,230,000

186,649,211

24,202,540
194,794,715

8.1

8.2

197,879,211 218,997,215

8. TRADEDEBTS

Considered good 72,097,382 9,601,663

This includes receivable from related parties amounting to Rs. 48.073 million (2024: Rs. 1.74 ). The
maximum aggregate amount outstanding at any time during the year with reference to month-end balances

is Rs. 131.77 million (2024: Rs. 38.22 million).

The Company held equity securities having fair value of Rs. 828.048 million owned by its client. a-s

collaterals against trade debts. The aging analysis ofthe total receivables from the client as at reportine date

has been disclosed in note 25.1.2.

8.2.1 Total customers assets held in central depository system including collaterals against trade receivables
amounting to Rs. 1,066.23 million.

202s 2024

9. LOAN, DEPOSITS AND OTIIER
RECETVABLES

Ir/ote Rupees

Loan to staff 160,000 280,000

910,237

464,875

1,161,662
46,769,962

48,706,736

6,996,398

71,412,856

18,409,254

10,289,906

2,769,647

98,507

9,830,815

1,707,079

62,024,796 30,227,148

4,909

61,959

50,459,063

4,909

61,959

34,716,34710.1

50,521,022 34,778,306

50,525,931 34,783,215

The retum on these balances is 7 .46% to 19.10%o (2024: 12.25% - 19.5%) per annum on daily product
basis.

Aj^fu

10.1
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11. ISSUED, SUBSCRTBED AND PAID UP CAPITAL

2025 2024

-- Number of shares -- Rupees

7,500,000 7,500,000 OrdinarysharesofRs. l0/-eachfullypaidincash 75,000,000 75,000,000

11.1 There are no agreements among shareholders in respect of voting rights, board selection, rights of first
refusal, and block voting.

11.2 Shareholders holding more than 5% of the shares are as follows:

2025 2024

20242025

Categories of shareholder

Individual
Shehla Tariq

Tariq Ilyas Jano

Creditors

Dealer commission

Accrued expenses

Number of
shares held

2,57l,lOO

o/o of
Shares

held
34.28o/"

Number of
shares held

2,s77,tOO

'/o of
Shares
held
34.28o/"

4,927,9OO 65.710/" 4,927,900 65.71"/o

2025 2024

12. SHORT TERM BORROWING Rupees

JS Bank Limited 81,736,397 20,452,967

12.1 This represents the short term running finance facility obtained from M/s. JS Bank Limited with limit of Rs.

190 million (2024: Rs. 190 million) for the purpose to finance daily clearing obligation of KSE and

seltlement of clients' trades. Mark up payable is charge at 3-Month KIBOR + 2% (2024: 3-Month KIBOR
* 2%). The financing is secured against pledge of shares with a minimum margin of 35% on shares as per

bank's approved list and lien over T-Bi11s kept in IPS account with the bank. The faciliry wiil expire on May
31,2025.

13.

As of reporting date the unavailed credit facility amounted to Rs. 108.264 million (2024: Rs. 169.55

miilion).
2025 2024

TRA.DE AND OTHERPAYABLES Rupees

50,474,963

442,758

1,467,255

34,612,712

47 5,543

1,562,577

52,384,976 36,710,226

1.4. ACCRUED MARKUP

Accrued Markup 668,252 2,092,594

CONTINGENCIES AND COMMITMENTS

Their were no material contingencies klrorvn to be exist at reporting date (2024: None).

Bank guarantee issued by JS Bank Limited in favour of NCCPL amounted to Rs. 10 million (2024: Rs. 10

million).

15.

15.1

15.2
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16. OPERATING REVENUE

Commission income

Less: Commission expense

Less: Sales tax on services

Dividend income

I7. ADMINISTRATIVEEXPENSES

Salaries, benefits and allowances

Director remuneration

Depreciation

PSX rent, Utility and Service charges

Fees and subscription
Software and intemet charges

Audit fees

Entertainment expense

Printing and stationery

Traveling and conveyance expenses

Miscellaneous expense

18. FINANCE COST

Markup on short term borrowing
Bank charges and commission

19. OTHER II{COME

CDC transaction and custodian fee

Profit on PLS account

Profit on margin deposit

20. LEVIES

Final / minimum tax under Income Tax Ordinance. 2001

21. TAXATION

Current
Prior

2025 2024

Rupees

51,046,37t 42,117,920
(14,997,826) (1 1,808,015)

(6,653,086) (4,845,424)

Note

/)
4

29,395,459

6,751,507

25,464,491

2,g3g,3gl
36,146,966 28,403,872

3,955,000

7,240,000

2,591,114

10,434,359

3,882,819

1,221,091

450,000

81,290

103,271

7,550

789,739

4,052,000

4,300,000

2,434,192

17,426,557

2,653,57 5

1,116,233

495.000

686.426

72.191
7 1\0

t.942.5i I
30,756,223 ___ 29,_L86.598_

10,318,567

206,600

L0,585,167

4,1 44.1 08

349.091

4,493.199

11,218,913

3,898,293

1,691,516

10,393,209

12,578,811

2,821,955

16,808,722 25,793,974

1.,012,726 440,949

8,054,349 5,463,185

(217 ,171)

_q,0s44!_ 5,246,014

Income tax assessments of the Company are deemed to be ijnalized as per tax returns file up to tax year
2024.Tax returns are subject to furth.er assessment under provisions of the lncome Ta.x Ordinance, 200i
("the Ordinance") unless selected for an audit by the taxation authorities. The Commissioner of Income Tax
may, at any time during a period of five years from date of filing of retum, select a deemed assessment
order for audit.
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22, CASHANDCASHEQUTVALENTS

Cash and bank balances

Short term borrowings

23

2025

Rupees

50,525,931

(81,736,397)

___(31210,!55L

2024

34,783,215

452,961)
74,330,254

REMUNERATION OF CHIEF EXECUTTVE, DIRECTORS AND EXECUTTVES

The aggregate amounts charged in these financial statements for remuneration to Chief executive and
Director of the Company, are as follows:

Chief executive Directors Total::: ::: ..._'1"".., :::: :i::
2024

Managerial remuneration

Bonus
3,600,000 2,100,000 3,600,000 I .900.000 7,200,000 4.3 00.000

3,600,000 2,400,000 3,600,000 1,900,000 7,200,000 1.3 00.000
Number of persons 1 2 2

24, RELATEDPARTYTRANSACTIONS

Related parties comprise of directors, key management personnel and their close family members.
Remuneration of the Chief Executive, Directors and executives as disclosed in note 23 to these financial
statements.

Details of transactions entered into and balances held with related parties, other than those which have
been disclosed elsewhere in these financial statements. are as foilows:

202s 2024
KEY MANAGEMENT PERSONNEL

Jawad Janoo - director
Receivable / Payable as at year end

Ms.Shehla Tariq - director
Receivable / Payable as at year end

Tariq Jano - director
Receivabie as at year end

RuPees -----t-

__ 2s,269928 __1,08181!_

20,890,774 11,909,693

___u_40,448

25. FII{ANCIAL INSTRUMENTS

25.1 Financial risk analysis

The Company's activities expose it to a variefy of financial risks: credit risk, liquidity risk and market risk
(interest/mark-up rate risk and price risk). The Company's overall risk management program focuses on the
unpredictability of financial markets and seeks to minimize potential adverse effects on the financial
performance. The Company consistently manages its exposure to financial risk without any material change
from previous periods in the manner described in notes below.

The Board of Directors has overall responsibility for the establishment and oversight of Company,s risk
management framework. A11 treasury related transactions are carried out within the parameters of these
policies.

A/r\)*
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25,1.1 Market risk

Market risk means that the future cash flows of a financial instrument will fluctuate because of changes in
market prices such as foreign exchange rates, equity prices and interest rates. The objective is to manage
and control market risk exposures within acceptable parameters, while optimizing the return. Market risk
comprises of three types of risks: foreign currency risk, price risk and interest rate risk. The market risks
associated with the Company's business activities are discussed as under:

Foreign currency risk

Foreign culrency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. As of the reporting date, the Company was
not exposed to currency risk since there were no foreign currency transactions and balances at the
reporting date.

ii) Price risk

Price risk represents the risk that the fair value of a financial instrument will flr-rctuate because of
changes in the market prices (other than those arising from interest/ mark up rate risk or curency
risk), whether those changes are caused by factors specific to the individual financial instrument or
its issuer, or factors affecting all or similar financial instruments traded in the market. The Company
manages price risk by monitoring the exposure in quoted securities and implementing the strict
discipline in intemal risk management and investment policies, which includes disposing of its own
quoted investment and collateral held before it led the Company to incur significant mark-to-market
and credit losses. As of the reporting date, the Company was exposed to price risk since it had
investments in quoted securities amounting to Rs. 40.76 million (2024: 30.29 million) and also
because the Company held collaterals in the form of equity securities against their debtor balances.

The carrying value of investments subject to price risk is based on quoted market prices as of the
reporting date. Market prices are subject to fluctuation and consequently the amount realized in the
subsequent sale of an investment may significantly differ from the reported market value. Fluctuation
in the market price of a security may result from perceived changes in the underlying economic
characteristics of the investee, the relative price of alternative investments and general market
conditions. Furthermore, the amount realized in the sale of a particular securify may be affected by
the relative quantity of the security being sold.

Sensitivity analysis:

The table below summarizes Company's price risk as of June 30, 2025 and 2024 and shows the
effects of a hypothetical 10% increase and a l0o/o decrease in market prices as at the year end
reporting dates. The selected hypothetical change does not reflect what could be considered to be the
best or worst case scenarios. Indeed, results could be worse because of the nature of markets and the
aforementioned concentrations existing in Company's investment portfolio.

Estimatedfair Hypothetical Hypothetical

value after increase / increase /
Fair value Hypothetical price change hypothetical (decrease) in (decrease) in

change in prices shareholders' profit / (loss)

equity after tax

June 30,2025 Rupea 40,766,235,

D

June 3 0, 2024 Rupees 30,290,7 15

10% increase

1070 decrease

10% increase

10% decrease

44,842,859

36,689,612

33,319,787

27,261,641

3,465,130

(3,465,130)

2,57 4,711

(2.574,7 | t)

3,465,130

(3,465,130)

A//jw

2,57 4,7 tl
(2,574,7\t)



iiD Interest rate risk

Interest / mark-up rate risk is the risk that value of a financial instrument or future cash flows of a
financial instrument will fluctuate due to changes in the market interest i mark-up rates. Sensitivity to
interest / mark up rate risk arises from mismatches of financial assets and liabilities that mature or re-
price in a given period. The Company manages these mismatches through risk management strategies
where significant changes in gap position can be adjusted.

At the reporting date, the interest rate profile of the Company's significant interest bearing financial
instruments was as follows:

Financial assets

Bank deposits - pls account

Financial assets

Short term borrolving - secured

2025 2024

Effective interest rate (o/o)

7.460/o to 19,l|oh 23.99%-24.91%

t4.09% - 22.22% 23.99% -24.91%

2025 2024

Carrying amounts (Rs.)

_lJ-]o-47_

81,736,397 20.152.961

Sensitivity analysis

The Company does not account for any fixed rate financial assets and liabilities at fair value through
profit or loss. Therefore, a change in interest rate would not affect the carrying amount of an1-

financial instrument.

The following information summarizes the estimated effects of 1%o hypothetical increases and
decreases in interest rates on cash flows from financial assets and financial liabiiities that are subject
to interest rate risk. It is assumed that the changes occur immediately and uniformly to each category
of instrument containing interest rate risk. The hypothetical changes in market rates do not reflect
what could be deemed best or worst case scenarios. Variations in market interest rates could produce
significant changes at the time of eariy repayments. For these reasons, actual results might differ
from those reflected in the details specified below. The analysis assumes that all other variables
remain constant.

Effect on profit after tax
100 bp 100 bp
increase decrease

As at June 30,2025
Cash flow sensitiviry-Variable rate financial instruments (312,773) 312,773

As at June 30,2024
Cash flow sensitivity-Variable rate financiai instruments 742,634 42,634)(1

25.1.2 Credit risk

Credit risk is the risk that one parfy to a financial instrument wiil fail to discharge an obligation and cause
the other party to incur a financial loss, without taking into account the fair value of any coliateral.
Concentration of credit risk arises when a number of counter parties are engaged in similar business
activities or have similar economic features that would cause their ability to meet contractual obligations to
be similarly affected by changes in economics, political or other conditions. Concentrations of credit risk
indicate the relative sensitivity of the Company's performance to developments affecting a particular
industry.

Q"';"'r
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Exposure to credit risk

Credit risk of the Company mainly arises from deposits with banks, trade debts, short term loans, deposits
and other receivables. The carrying amount of financial assets represents the maximum credit exposure. To
reduce the exposure to credit risk, the Company has developed its own risk management policies and
guidelines whereby clients are provided trading limits according to their net worth and proper margins are

collected and maintained from the clients. The management continuously monitors the credit exposure
towards the clients and makes provision against those balances considered doubtful of recovery.

The Company's management, as part of risk management policies and guidelines, reviews clients' financial
position, considers past experience, obtain authorized approvals and anange for necessary collaterals in the
form ofequity securities to reduce credit risks and other factors. These collaterals are subject to market risk
which ultimately affects the recoverability of debts. Further, credit risk on liquid funds is limited because
the counter parties are banks with reasonably high credit ratings.

The Company's policy is to enter into financial contracts in accordance with the intemal risk management
policies, investment and operational guidelines approved by the Board of Directors.

The carrying amount of financial assets represent the maximum credit exposure at the reporting date. u'hich
are detailed as follows:

2025 2021
Rupees

Long term deposits and advances 4,754,300 4,154.300

Trade debts 72,097,382 8,601.663

Short term loan, deposits and other receivables 62,024,796 30,221.149

Bank balances 50,521,022 34,778,306

189,397,500

No impainnent has been recognized as the security against the same is adequate or counter parties have
sound financial standino

2025 2024

Gross
Life time

expected credit
losses

Life time
expected credit

losses

Gross

-- 
cto 90 days

I.iore than 90 days but upto 180 days

l,lore than 180 days but upto I year
...:ove 1 year

71,559,354

538,028

8,5r11 ,590

60,073

72,097,382 8,601 ,663

E
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The credit quality of Company's liquid funds can be assessed with reference to external credit ratings as

iollows:

Banks

JS Bank Limited
Bank Alfalah Limited
MCB BankLimited
Summit BankLimited

Finrncial liabilities

Tiade and other payables

' 
. : .-: i.'rorving including accured markup

Iinancial liabilities

Trade and other payables

Short term bonowing including accured markup

Short term
rating

A-l+
A-1+
A-1+

Credit rating
agency

PACRA
PACRA
PACRA
JCR.VIS

2025

50,459,063

34,460

20,049

7,450

2024

Rupees

35,372,636

34,460

20,049

7,450

50,521,022 35,434,595

Due to the Company's long standing business relationships with these counter parties and after giving due
consideration to their strong financial standing, management does not expect non-performance by these
counter parties on their obligations to the Company. Accordingly, the credit risk is minimal.

The Company writes off a defaulted financial asset when there remains no reasonable probability of
recovering the carrying amount of the asset through available means.

25.1.3 Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fa11 due.
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities. the
availability of adequate funds through commilted credit facilities and the ability to close out market
positions due to dynamic nalure of the business.

On the reporting date, the Company had bank balance amounting to Rs. 50.52 million (2024: Rs. 35.13
million) and liquid assets in the form of short term securities amounting to Rs. 40.76 million (2024:
Rs.30.29 miliion).

The following are the contractual maturities of financial liabilities excluding estimated interest payments:

30-Jun-25

Canling

amount

Contracfual

crshflows

Six months SLr to twelve One to {ive illore than

or less months years five years

------ (Rupees

52,384,976

82,404,649

52,384,976

82,404,649

52,384,976

82,404,649

134,789,625 134,799,625 134,799,625

30Jun-24

Carrying

amount

Contmctual

cashflows

Six months

or less

Six to twelve One to five

months years
N'lore than

flve yean

amount cash flows vear

36,110,226

,1 \li \ii
36,110,226

?) i,li 5ii
36,110,226

22,545,555

P4r\P

59,255,781 59,255,781 59,255.78 I
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25.2 Financial instruments by categories

Financial assets

Long term deposits and adwmces
Short telm investments
Trade debts
Loans, deposit md ottrer receivables
Cash md bank balmces

3O-Jun-25
At fair

value tlarough
profit or loss

At
Amortized

cost
-l-ota I

f(upees

40,766,235
4,754,3OO

72.09'/.382
62,O24,796
50,52s,931

4,751,3OO
40,766,235
'72,09'7;a2
62,O24,'796
so,525,931

40,766,235 1a9,4o2,1O9 23O,168,644

Financial liabilities
Trade md other payables
Short tetm bonowing including accured makup

Financial assets

Long tem deposits and adr-arrces
Short tem investments
Trade debts
Loans, deposit and other receiwables
Cash and bank balances

Total
cost
Rupees

3o.2so.;:5 o*:utoor'!ul. 
,Z,iZLl::

30,22'/,l4a 30.227.1+8
- 34,783,215 3,+.7a3-215

30,290,7t5 7a366.326 108.657.0-r1

Financial
lialrilities at

amortized cost
_ trlupees _

s2$44,976
42AO4,649

134,789,625

3O-Jwt-24
At fair

walue through
profit or loss

At
Arnortized

Financial liabilities
at mortized cosi

Financial liatrilities

- 
Rupees _

36,710226Trade and other payables
Short telm bonowing including accured markup 2' il< <<<:

59.r55--S 1

26, FAIR VALUE OF ASSETS AND LIABILITIES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly'
transaction between market participants at the measlrrement date. Conseqlrently, differences can arise

between carrying values and the fair value estimates.

The Company measures fair value of its assets and liabilities using the following fair value hierarchy that

reflects the significance of the inputs used in making the measurements:

Level 1 : Quoted market price (unadjusted) in an active market.

Level2 : Valuation techniques based on observable inputs

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments
where the valuation technique includes inputs not based on observable data.

Fair values of financial assets that are traded in active markets are based on quoted market prices. For all
other financial instruments the Company determines fair values Llsing valuation techniques unless the

instruments do not have a markeV quoted price in an active market and whose fair value cannot be reliably
measured.

Valuation techniqr-res used by the Company include discor-rnted cash flow model. Assumptions and inputs

used in the valuation techniqLre mainly include risk-free rate, equiry risk premium, long term groMh rate

and projected rates of increase in revenues, other income and expenses. The objective of valuation
techniques is to arrive at a fair value determination that reflects the price of the financial instrument at the

reporting date that would have been determined by market participants acting at arm's length.

?*^;*
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Valuation models for valuing securities for which there is no active market requires significant
unobservable inputs and a higher degree of judgment and estimation in the determination of fair value.

Judgment and estimation are usually required for selection of the appropriate valuation model to be used,

determination of expected future cash flows on the financial instrument being valued and selection of
appropriate discount rates, etc.

The table below analyses assets measured at fair value at the end of the reporting period by the level in the

fair value hierarchy into which the fair value measurement is categorized:

June 30,2025 Level I Level2 Level 3 Total
--------Amount in Rupees

Financial assets mesured atfair value
Short term investments 40,766,235 40,766,235

June 30,2024 Level 1 Level 2 Level 3 Total
--------Amount in Rupees

Financial assets mesured at fair value
Short term investments 30,290,715 30,290.7 t5

27. CAPITAL

27.1 Management of capital

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure.

Following is the capital analysis of what company manages as capital:

Borrowings:

Short term borrowing

Shareholder's equity:

2025 2024

Rupees

81,736,397 20.452,96t

Issued, subscribed and paid up capital

Unappropriated profit

Total assets

Less: Total liabilities
Capital Adequacy Level

75,000,000

28,362,577

75,000,000

(8,03 1,446)

27-2

103,362,577 66,969,554

Total capital managed by the Company 185,098,974 87,421,515

The Company is not subject to any extemally imposed capital requirements other than specified above.

The Capital Adequacy Level as defined by Central Depository Company (CDC) is calculated as follows;

2025 2024

Rupees

27.2.1 243,5120219

(140,149,642)
726,224,335

(59,255,781)

_____66968,5y_103,362,577

27.2.1 While determining the value of the total assets, notional value of the TRE Certificate as at year end as

determined by Pakistan Stock Exchange has been considered.

\
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27.3 Liquid Capital [as per the requirements of the Securities Brokers (Licencing and Operations)
Regulations,20161

S, No, Head ofAccount
Value in

PakRupees

HairCutl

Adiustmenh

NetAdjusted

Yalue

1.,{ssets

il Property & Equipment 10,593,575 10,593,575

t.2 Intangible Assets 2,i50,000 2,750,000

1.3

Investment in Goil. Securities (Difference between BV and SV on the date on the

basis oIPKRV published byNIFT)

1,4

Investment in Debt. Securities

If listed than:

i. 5% ofthe balance sheet value in the case oftenure upto 1 year,

ii. 7.5% olthe balance sheet value. in the case oftenure fiom 1-3 vears,

iii, 10% of the balance sheet value, in the case of tenue of more than 3 years.

If unlisted thanl

i. 10% olthe baiance sheet value in the case oftenure upto I year.

ii, 12.59,i of the balance sheet value, in lhe case oitenure ftom 1-3 yeus,

iii, 15% 0f the balance sheet value. in the case oitenure of more than 3 vears.

1.5

Investment in [quity Securities

i. lflisted 15% or VaR ofeach securities on the cutoffdate as computed by the

Securities Exchange ior respective securities whichevu is higher,
40.166,235 1,522,684

Provided, that ii any of these securities are pledged with the securities exchange lor

maintaining Base Minimum Capital Requirement, 1009t haircut on the value of

eligible securities to lhe extent olminimum required value olBase Minimum Capitai,

ii. Ifunlisted, 100% ofcarrying value,

1,6 Investment in subsidiades

t,1

Investment in associated companies/undertaking

i. Illisted 209'a or VaR. ofeach securities as computed by the Securities Exchange for

respective securities whichever is higher.

ii. Ilunlisted, 100% of net value.

Statutory or regulatory deposits/basic deposits with the exchanges, dearing house or

central depositorv or any other entiry-, however, any excess amount ofcash deposited

with securities exchange to comply with the requirements oiBase minimum capital,

may be taken in the calculation ofLC.

2,250,000 2,250,000.

1,9 Margin deposits with exchange and dearing house, 48,106,136 48,106,736

1.10 Deposit with authorized intennediary again$ bonowed securities undu SLB.

1,I 0ther deposits and prepayments 2,504,300 2,504,300

P+**
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S. No. Head ofAccount
Value in

Pak Rupees

I{air Cut /
Ad.iustments

Net Adjusted
Value

1. Assets

t.12

Accrued interesq profit or mark-up on amounts placed with financial institutions ot

debt secunties etc.

1009/o in respect of mark-up accrued on loans to directors, subsidiaries and other

related parties

1.13 Dividends receivables.

1.14

Amounts receivable against Repo financing.

Amount paid as purchaser under the REPO agreement. (Secwities purchased under

rcpo urungement shall not be included in the investments,)

1. 15

Advances and receivables other than trade receivables

I ) No haircut may be applied on short term loan to employees provided these loans

are secured and due lor repayment within 12 months.

160,000 I 60,000

2) No haircut may be applied to the advance tax to the extent it rs netted with
provision of ta-ration.

3) In all other cases. 100% ofnet value

1. 16

1.1.7

Receivables from clearing house or securities exchange(s)

i. t00% value olclaims other than those on account ofentitlements against trading ol
securities in all markets including MtM gains.

2,868,1 54 2,868, ls4

ii. claims on account olentitLements against tradlng ofsecurities in all markets including MtM
gains.

10,289,906 i 0.289,906

Receivables from customers

i. In case receivables are against margin financing, Ihe aggregate if (i) value ol
securities held in the blocked account after applying VAR based Haircut, (ii) cash

deposited as collateral by the financee (iii) market value of any securities deposited

as collateral after applying VaR based haircut.

i. Lower ofnet balailce sheet value 0t value detetmined thtough tuljustments.

ii. lncase receivables are against margin trading, 50../o ofthe net balance sheet value.

iL Nel amounl nfter deducrtng haircut

rii. Incase receivables are against securities bonowings urder SLB. the amount pard

ro NCCPL .rs collareral upon entenng into conrract.

iii. Net am,unt after deducting haricut

iv. lncase of other trade receivables not more than 5 da,vs overdue, 0% of the net

balance sheet value.

iv. Balance sheet value
14,0 17,500 11.0 I 7.500

v. In case ofother trade receivables are overdue, or 5 days or more, the aggregate of
(i) the market value of securities purchased lor customers and held in sub-accounts

affer appiying VAR based haircuts, (ii) cash deposited as collateral by the respective

customer and (iii) the market value ofsecurities held as collateral after applying VaR

based haircuts.

v. Lower of nel baltnce sheet value or vilue determined through adjustments

10,006,600 q 5r7 )61

vi. In the case ofamount ofreceivable from related parties, values determrned after

applying applicable haircuts on underlying securities readily available in respective

CDS account ofthe related party in the follorving manner:

a. Upto 30 days, values determrned after applying VaR based haircuts; b.

Above 30 days, but upto 90 days, values deternuned after applying 509./o or VaR

based haircuts whichever is higher, c.

Above 90 days, 100% haircut shall be applicable. Lower of
net bahnce sheet values or values detetmined thrlugh adjustments

48,073,282 48,073,282

l. l8

Cash and Bank balances

I. Bank Balance-proprietary accounts 46,058 46,058

ii. Bank balance-customer accounts 50.'171,964 50,4'7 4,961

iii. Cash in hand 4.909 4.909

l. l9

Subscription money against Investment in IPO 1 ofler lor sale (asset)

i. No Haircut may be applied in respect of amount paid as subscription money

provided that shares have not been allotted or are not included in the investments ol
securities broker.

ii. In case ofinvestments in IPO where shares hdve been allofted but not yet credited

in CDS account, 25% haircLrts will be applicable on the value of such securities.

iii. In case ofsubscription in right shares where the shares have not yet been credited

in CDS account, l5% or VaR based haircut whichever is higher, will be applied on

Right Shares.

Balance sheet values or net values al1er deducting haircuts.

1.20 Total Assets 213,stz,219 223,252,328



S. No. Head ofAccouni
Value in

Pak Rupees

Hair Cut /
Adjustments

\et.\djusted
Value

2. Liabilities

2.t

Trade Payrbles

i. Payable to exchanges and clearing house

ii. Payable agahst leveraged market products

iii. Payable to customers 50,474,963 50,474,963

2.2

Current Liabilities

i. Statutory and regulatory dues

ii. Accruals and other payables 2.578.265 2,578,265

iii. Short{erm bonowings 81.736.397 81,736.397
iv. Cunent portion of subordinated loans

v Cunent portion oflong term liabilities

vi. Defened Liabilities

vii. Provision for taxation 5,160,0 I 7 5.360.0 l7
Other as per

/_J

Non-Current Liabilities
i. Long-Term financing
a. Long-Term financing obtained tiom tinancral rnstitution: Long term portion ol

financrng obtained from a financial institution including amount due against finance

lease.

b. Other Long Term Financing

ii. Staff retirement benefits

iii. fther liabilities as per accounting pnnciples and included in the financial
statements

an

Subordinated Loans

100% ofSubordinated loans which fuiliil the conditions specified by SECP are

alloived to be deducted:

2.5 Advance against shares for increase it capital ofsecurities broker.

1009/o haircut mav be allowed in respect of advance against shares if:
a) The existing authorized share capital allows the proposed enhanced share capital
b) BOD has approved the increase in capital

c) Relevant Regulatory approvals have been obtained

d) There rs no unreasonable delay in issue ofshares against advance and all
regulatory requirements relating to the increase in paid up caprtal have been

completed e)

Auditor is satisfied that such advance is against the increase ofcapital.

2.6 Total Liabilities 140,149,642 134,789,625
Ranking Liabilities Relating to :

3.1

in Margin

The amount calculated client-to-cHent basis by which any amount receivable lmm
any ofthe financees exceed l0?i, olthe ag$egate of amounts receivable fiom total

finances.(Provided that above prescribed adjustments shail not be applicable where

the aggregate amount of receivable against margrn financing does not exceed Rs 5

million) Note. Only amount

exceeding by l0% ofeach financee fiom aggregate amount shall be include in the

ranking liabilities

t./

Concentration in securities lending and borrowing

The amount by which the aggregate of:

(i) Amount deposited by the bonower with NCCPL
(li) Cash margins paid and

(rii) The market value ofsecurities pledged as margins exceed the I 10% 0fthe
market value of shares borrowed

(Note only amount exceeding by I 1096 ofeach bonower from market value of
shares bonowed shall be included in the ranking liabilities)

3.3

Net underwriting Com!nitments

(a) in the case of rieht issues : ifthe market value of securities is less than or equal

to the subscription price;

the aggregate of:

(i) the 50% of Haircut multiplied by the underwnting commitments and
(ii) the value by which the underwriting commrtments exceeds the market price of the

secunties.

In the case ofrights issues where the market price ofsecurities is greater than the

subscription price, 5% ofthe Haircut multiplied by the net underwriting

(b) in any other case : 12.5% ofthe net underwriting comnutments

tLr\,,*
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S. No. Head ofAccount
Value in

Pak Rupees

Hair Cut /
Adjustments

Net Adjusted

Yalue

3. Ranking Liabilities Relating to :

3.4

Negative equity of subsidiary

The amount by rvhich the total assets of the subsidiary ( excluding any amount due

from the subsidiary) exceed the total liabilities olthe subsidiary.

3.5

Foreign exchange agreements and foreign currency p0sitions

596 ofthe net position in loreign cunency.Net position in fbreiga cunencv means the

difference oltotal assets denominated rn foreign cunency less total liabilities

denominated in foreign cunency.

3.6 Amount Payable under REPO

37

Repo adjustment

In the case of financier/purchaser the total amount receivable under Repo less the

I 10% ofthe market value ofunderlying securities.

ln the case of financee/seller the market value ofunderlying securities after

applying haircut less the total amount received,less value ofany securittes deposited

as collateral by the purchaser after applying haircut less any cash deposited bi, the

purchaser.

38

Concentrated proprietary positions

lfthe market value ofany securrtv is between 25% and 5196 ofthe total propnetary

positions then 596 ofthe value olsuch securitv.lfthe market ofa secunty exceeds

5l% ofthe proprietary position, then 10% ofthe value ofsuch secunq

29,1 10,500 )7 010 q7i
1,470,525

3.9

Opening Positions in futures and options

i. In case olcustomer positrons, the totrl margin requirements in respect of open

positions less the amount ofcash deposited by the customer and the value ol
securities held as collateraU pledged wtth secunties exchanse after applving VaR
harrcuts

ir.lncue olproprietarypositions,thetotalmargrnrequirementsinrespectof.open
psitrons to the extent not already met

310

Short sell positions

i lncue ofcustomer positions, the market vaiue oishares sold short in ready market

0n behalf of cuslomers after tncreastng the same r.rith the VaR based haircuts less the

cuh deposrted bv the customer as collateral and the value ol securities held as

collateral a11er applying VAR based Haircuts

ii Incase olpropnetary positions, the market value olshares sold short in ready

markit rnd not vet settled increased by the amount of VAR based haircut less the

r alue of secunties pledued as collateral after applving haircuts.

3.11 Tot!l Ranking Liabilities 29,410,500 27.939.975 1.170.525

73,952,077 86,992,178

28, }L}IBER OF EMPLOYEES

The total number of employees and average number of empioyees at year end and during the year
respectiYely' are as follows:

2025 2024

Number

Total number of employees as at

-{r'erage number ol employees during the year
6 5

6 4

29.

29.1

29.2

GENERAL

Figures have been rounded offto the nearest rupee.

T::se .-r:.::.;:al statements lvere authorized for issue by the Board of Directors of the

x
Director

in their
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