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Auditors’ Report to the Members

We have audited the annexed balance sheet of Friendly Securities (Private). Limited
(“the Company”) as at 30™ June, 2017 and the related profit and loss account, statement of
comprehensive income, statement of cash flows and statement of changes in equity together with the notes
forming part thereof, for the year then ended and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved accounting
standards and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an
opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the above said statements. An audit also includes
assessing the accounting policies and significant estimates made by management, as well as, evaluating
the overall presentation of the above said statements. We believe that our audit provides a reasonable
basis for .our opinion and, after due verification, we report that:

(a) in our opinion, proper books of account have been kept by the Company as required by the
Companies Ordinance, 1984;

(b) in our opinion;

i) the balance sheet and profit and loss account tdgether with the notes thereon have been

drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with

“ the books of account and are further in accordance with accounting policies consistently
applied;

ii) the expenditure incurred during the year was for the purpose of the Company’s business;
and

iii) the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the Company.

c) in our opinion and to the best of our information and according to the explanations given
to us, the balance sheet, profit and loss account, statement of comprehensive income,
statement of cash flows and statement of changes in equity together with the notes
forming part thereof conform with approved accounting standards as applicable in
Pakistan, and give the information required by the Companies Ordinance, 1984y in the
manner so required and respectively give a true and fair view of the state of the
Company's affairs as at 30™ June, 2017 and of the profit, its total comprehensive profit,
cash flows and changes in equity for the year then ended; and

d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance,
1980 (XVIII of 1980).
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Date: hlna OCT 2017 : Chartered Accountants

Engagement Partner: Muhammad Rafiq Dosani

A member of x &
Russell Bedford International V'
A global network of independ firmog,

busi Itants and specialist legal advi




FRIENDLY SECURITIES (PRIVATE) LIMITED

BALANCE SHEET
AS AT JUNE 30, 2017
2017 2016
Rupees
NON-CURRENT ASSETS
Property and equipment 4 589,220 513,460
Intangible assets 5 4,335,425 6,955,893
Investment-available for sale 6 41,163,833 10,914,575
Long term deposits 7 4,530,393 3,859,109
50,618,871 22,243,037
CURRENT ASSETS
Trade debts 8 38,193,113 83,588,650
Advances, deposits, prepayments and other
receivables 9 40,905,818 5,441,592
Short term investment 667 477
Cash and bank balances 10 30,576,831 8,957,361
109,676,429 97,988,080
160,295,300 120,231,117
EQUITIES AND LIABILITIES
CAPITAL AND RESERVES
Authorized Capital
7,500,000 (2016: 7,500,000) ordinary 75,000,000 75,000,000
shares of Rs. 100/ each
Issued, subscribed and paid up capital 75,000,000 75,000,000
7,500,000 (2016: 7,500,000) ordinary
shares of Rs. 100/ each fully paid in cash
Unappropriated profit 71,510,900 7,207,761
146,510,900 82,207,761
CURRENT LIABILITIES *
Trade and other payables 11 13,764,819 8,650,179
Accrued markup 19,581 394,146
Short term borrowing 12 - 28,979,032
13,784,400 38,023,357
Contingencies and Commitment 13

160,295,300 . 420,231,117

The annexed notes form an integral part of these financial statements.
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FRIENDLY SECURITIES (PRIVATE) LIMITED
PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2017

NOTES 2017 2016

Rupees

Operating revenue 14 20,308,440 15,816,255
Gain on sale of PSX shares 60,333,039 -
OPERATING EXPENSES
Administrative expenses 15 (53,354,999) (11,443,099)
Finance cost 16 . (1,636,208) (3,256,087)

(54,991,207) (14,699,186)
Other income 2,151,816 1,645,598
Operating Profit 27,802,088 2,762,667
Workers' Welfare Fund - (55,253)
Profit before taxation 27,802,088 2,707,414
Taxation
- Current year (297,144) (614,198)
- Prior year - (106,559)

(297,144) (720,757)

Profit after taxation 27,504,944 1,986,657

i

The annexed notes form an integral part of these financial statements.
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FRIENDLY SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30,2017

Note 2017 2016

Rupees

Profit/(loss) after taxation 27,504,944 1,986,657
Other comprehensive income
Unrealise gain/(loss) on remeasurement of available for 36,798,193 -
sale investment during the year
Total comprehensive income/ (loss) for the year 64,303,137 1,986,657

The annexed notes form an integral part of these financial statements.
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FRIENDLY SECURITIES (PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2017

W’E}}ECUTNE M~

2017 2016
. Rupees
Cash Flow From Operating Activities
Profit/(loss) before taxation 27,802,088 2,707,412
Adjustment for Non-Cash & other Items
Depreciation 2,778,210 159,939
Workers' Welfare Fund - 55,253
Finance cost 1,636,208 3,256,087
4,414,418 3,471,279
Cash flow before working capital changes 32,216,506 6,178,691
Changes in Working Capital Items
(Increase) /Decrease in Current Assets
Trade debtors 45,395,537 7,086,112
Advances, deposits, prepayments and other receivable (33,152,602) 1,980,324
12,242,935 9,066,436
Increase /(Decrease) in Current Liabilities
Trade & other payables 5,114,640 (23,621,617)
Cash flow from operating activities 49,574,081 (8,376,490)
Financial cost paid (2,010,773) (3,742,524)
Tax received / (paid) (2,608,768) (1,635,667)
Net Cash Flow from Operating Activities 44,954,540 (13,754,681)
-Cash Flow From Investing Activities
Purchase of property & equipment (233,500) (52,450)
Short term investments-Net 6,548,745 -
Long term deposits (671,284) (100,000)
Net Cash Flow from Investing Activities 5,643,961 (152,450)
Net (decrease) / increase in cash and cash equivalents 50,598,501 ( 13;,907,130)
Cash and cash equivalents at beginning of the year (20,021,671) 6,1 ﬁ,541)
30,576,831 (20,021,671)
Cash and cash equivalents :
Cash and bank balances 30,576,831 8,957,361
Short term borrowings - (28,979,032)
30,576,831 (20,021,671)
The annexed notes form an int part of these financial statements. h
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FRIENDLY SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2017

Share Unappropriated
Capital Profit/(Loss) Total
Rupees
Balance as at July 01, 2015 75,000,000 5,221,106 80,221,106
Comprehensive income/(loss) for the year 1,986,657 1,986,657
Balance as at June 30, 2016 ] 75,000,000 7,207,763 82,207,763
Balance as at July 01, 2016 75,000,000 7,207,763 82,207,763
Comprehensive income/(loss) for the year 64,303,137 64,303,137
Balance as at June 30, 2017 75,000,000 71,510,900 146,510,900
The annexed notes form an integral part of these financial statements.
V
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FRIENDLY SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2017
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STATUS AND ACTIVITIES

The Company incorporated as a Private Limited Company under the Companies Ordinance, 1984 on
November 22, 2000. The Company is a corporate member of Pakistan Stock Exchange (formerly Karachi
Stock Exchange Limited). The principal business of the Company is investments and trading of securities.
The registered office of the company is located at Room No. 128-129, 3rd Floor, Karachi Stock Exchange
Building. The Company has also acquired the membership of Pakistan Mercantile Exchange Limited.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicablein Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS)issued by the Intemational Accounting Standard Board as are notifiedunder the Companies
Ordinance, 1984, provisionsof and directivesissued under the Companies Ordinance, 1984. Whereverthe
requirementsof CompaniesOrdinance, 1984 or directivesissued by the SECP differ with the requirementsof
IFRS, the requirements of the Companies Ordinance, 1984 and said directives shall prevail,

The Companies Ordinance, 1984 has been repealed after the enactment of the Companies Act, 2017.
However, as allowed by the Securitiesand Exchange Commission of Pakistan( SECP ) vide its Circular23 /
2017 dated October 04, 2017, these financial statements have been prepared in accordance with the
provisionsof the repealed Companies Ordinance, 1984. The new requirements of the Companies Act, 2017
shall be applicableto the companies having their financial year closure after December 31, 2017. The
application of Companies Act, 2017 will require additional disclosures in the financial statements of the
Company.

Basis of measurement
These ﬂnanaalmmtshwbempmpmdmdamemma]costwnvmmmmptforwumshon

term investments which are stated at fair value. e
* -+
Functional and pr'nenuﬂon currency

These financial statements are presented in Pak Rupees, which is Company's functional and presentation
currency.

Use of estimates and judgments

The preparation of financial statements in conformity with approved financial reporting standards, as
applicablein Pakistan, requires management to make judgments, estimates and assumptions that affect the
application of policies and the reported amounts of assets, liabilities, income and expenses.

The estimates and associatedassumptionsare based on historicalexperienceand vaﬂousotherfactorsﬁtm
believedto be reasonableunder the circumstances, the results of which form the basis of making judgments

about the carrying values of assets and lmbnlmestha: are not mdﬂyappmtﬁom other sources. Acmal

results may differ from these estimates.
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revisionaffects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

Amendments / interpretation to existing standard and forthcoming requirements

The following standards, amendments and interpretations of approved accounting standards will be
effective for accounting periods beginning on or after the dates specified below:

- Amendmentsto IAS 7 ‘Statement of Cash Flows’ are part of the IASB’s broader disclosureinitiative
and are effective for annual periods beginning on or after 1 January 2017. The amendments require
disclosures that enable users of financial statements to evaluate changes in liabilitiesarising from
financing activities, including both changes arising from cash flow and non-cash changes.

- Amendmentsto IAS 12 ‘Income Taxes’ (effective for annual periods beginning on or after 1 January
2017) - The amendments clarifythat the existenceof a deductibletemporarydifferencedepends solely
on a comparisonof the carryingamount of an asset and its tax base at the end of the reporting period,
and is not affected by possible future changes in the carrying amount or expected manner of recovery
of the asset. The amendments further clarify that when calculating deferred tax asset in respect of
insufficient taxable temporary differences, the future taxable profit excludes tax deductions resulting
from the reversal of those deductibletemporary differences. The amendments are not likelyto have an

impact on Company’s financial statements.

- Transfers of Investment Property (Amendments to IAS 40 ‘Investment Property’-effective for annual
periods beginning on or after 1 January 2018) clarifies that an entity shall transfer a property to, or
from, investment propertywhen, and only when there is a change in use. A change in use occurs when
the propertymeets, or ceases to meet, the definitionof investment propertyand there is evidence of the
change in use. In isolation,a change in management's intentions for the use of a property does not
provideevidenceof a change in use. The amendments are not likelyto have an impact on Company’s
financial statements.

- Amendmentsto IFRS 2 'Share-basedPayment' clarify the accounting for certain types of arrangements
and are effective for annual periods beginning on or after 1 January 2018. The amendments cover
three accounting areas (a) measurement of cash-settled share-based payments; (b) classificationof
share-based payments settled net of tax withholdings;and (c) accounting for a modificationof a share-
based payment from cash-settledto equity-settled. The new requirements could affect the classification
and/or measurement of these arrangements and potentially the timing and amount of expense
recognized for new and outstanding awards. The amendments are not likely to have an impact on
Company’s financial statements.

- IFRSY Financiallnstruments - Recognitionand measurement' effective for annual periods beginning
on or after July 01, 2018 clarifiesthe financial assets should be classifiedand measured at fair value
with changes in fair value recognizedin profitand loss as they arise, unless restrictivecriteria are met
for classifying and measuring the asset at either amortised cost or fair value through other
comprehensive income.

- IFRSY eliminates impairment assessments for equity instruments and establish a new approach for
loans and receivables,an "expectedloss" model. The applicationof the standard is not likelyto have a
material impact on the financial statements of the company.

-
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At the reporting date, the interest rate profileof the Company's significant interest bearing financial
instruments was relating to short term borrowings amounting to Rs 28.98 (2015: 36.19) million
carrying effective rate of interest of 8-10% per annum.

Credit risk

Creditrisk is the risk of financialloss to the Companyifa counterpartyto a financial instrument fails to meet
its contractual obligations, possibility of default by investors, and or failure of the financial markets,

depositors, settlements or clearing system etc.

Exposure to credit risk

Credit risk of the Company arises from deposits with banks and financial institutions, trade debts, short term
loans, deposits, proceed receivableand other receivables. The carrying amount of financial assets represents
the maximum credit exposure. To reduce the exposureto creditrisk, the Company has developedits own risk
management policiesand guidelineswhereby clients are providedtrading limits according to their net worth
and proper margins are collectedand maintained from the clients. The management continuously monitors
the credit exposure towards the clients and makes provision against those balances considered doubtful of
recovery. The Company'smanagement, as part of risk management policiesand guidelines, reviews clients'
financial position, considers past experience and other factors, and obtains necessary collaterals to reduce
credit risks. Further, credit risk on liquid funds is limited because the counter parties are banks with
reasonably high credit ratings.

The Company's policy is to enter into financial contracts in accordance with the internal risk management
policies, investment and operationalguidelinesapproved by the Board of Directors. In addition, credit risk is
also minimized due to the fact that the Company invests only in high quality financial assets, majority of
which have been rated by a reputablerating agency. The Company does not expect to incur material credit
losses on its.financial assets.

The carrying amount of financialassets represent the maximum credit exposure at the reporting date, which
are detailed hereunder as follows:

Carrying amount
Note 2017 2016
——Rupees——
Long term deposits 7 4,530,393 3,859,109
Trade debts 8 38,193,113 83,588,650
Advances, Trade deposits and other receivables 9 40,905,818 5,441,592
Bank balances 10 30,571,831 8,952,361
114,201,155 101,841,712

Due to the company's long standing business relationshipswith these counter parties and after giving due”
consideration to their strong financial standing, management does not expect non-performance by these
counter parties on their obligations to the company. Accordingly, the credit risk is minimal.

There are no any past due financial assets as at the reporting date.

Liquidity risk

Liquidityrisk is the risk that the Company will not be able to meet its financial obligationsas they fall due.
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the
availabilityof adequate funds through committed credit facilitiesand the abilityto close out market positions
due to dynamicnature of the business. The Company finances its operationsthrough equity, borrowingsand
working capital with a view to maintaining an appropriate mix between various sources of finance to
minimize risk. The management aims to maintain flexibilityin funding by keeping regular committed credit

lines.

M




- IFRS15 Revenue from Contracts with Customers' effective for annual periods beginning on or after
July 01, 2018, superseding clarifies five-stepmodel to determine when to recognizerevenue, and at
what amount. The model specifiesthat revenue should be recognized when (or as) an entity transfers
control of goods or services to a customer at the amount to which entity expects to be entitled. The
applicationof the standard is not likelyto have a material impact on the financial statements of the

company.

- Annual improvementsto IFRS standards 2014-2016 cycle. The new cycleof improvementsaddresses
improvements to following approved accounting standards:

- Amendmentsto IAS 28 ‘Investmentsin Associatesand Joint Ventures® (effective for annual periods
beginning on or after 1 January 2018) clarifies that a venture capital organizationand other similar
entitiesmay elect to measure investmentsin associatesand joint ventures at fair value through profitor
loss, for each associate or joint venture separately at the time of initial recognition of investment.
Furthermore, similarelectionis availableto non-investmententity that has an interest in an associateor
joint venture that is an investment entity, when applying the equity method, to retain the fair value
measurement applied by that investment entity associate or joint venture to the investment entity
associate's or joint venture's interests in subsidiaries. This election is made separately for each
investment entity associate or joint venture.

- Amendments to IFRS 12 ‘Disclosure of Interests in Other Entities’ (effective for annual periods
beginning on or after 1 January 2017) clarify that the requirements of IFRS 12 apply to an entity’s
interests that are classifiedas held for sale or discontinuedoperationsin accordance with IFRS 5 ‘Non-
current Assets Held for Sale and Discontinued Operations’.

- IFRIC 22 ‘Foreign Currency Transactions and Advance Consideration’ (effective for annual periods
beginning on or after 1 January 2018) clarifies which date should be used for translation when a
foreign currency tr: tion involves payment or receipt in advance of the item it relates to. The related
item is translated using the exchange rate on the date the advance foreign currency is received or paid
and the prepayment or deferred income is recognized. The date of the transaction for the purpose of
determining the exchange rate to use on initialrecognitionof the related asset, expense or income (or
part of it) would remain the date on which receipt of payment from advance consideration was
recognized. If there are multiple payments or receipts in advance, the entity shall determine a date of
the transaction for each payment or receipt of advance consideration.

- IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or
after 1 January 2019) clarifies the accounting for income tax when there is uncertainty over income tax
treatments under IAS 12. The interpretationrequires the uncertainty over tax treatment be reflectedin
the measurement of current and deferred tax.

The above amendments will not have an impact on the financial statements of the

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The cost of intangible inadvertently included the cost of an office and booth in PSX amounting to 2.620
million which should have been classified as ‘tangible fixed assets' in the balance sheet and, accordingly,
should have been depreciated at a rate reasonable in relation to their useful life.

Since the financialeffects of correction of the aforesaiderror are not consideredto be material, the Company
has incorporatednecessary adjustments in these financial statements prospectivelyand, accordingly,has not
presented an additional balance sheet as the beginning of the comparative year in accordance with the
requirements of 'International Accounting Standard (IAS) 1 'Presentation of Financial Statements'.

(VN
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Property, plant and equipment

Owned
Items of property, plant and equipment are stated at historical cost less accumulated depreciation and

impairmentlosses, if any. Historicalcost includes expenditurethat is directlyattributableto the acquisitionof
the asset including borrowing costs.

Where major components of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items of property, plant and equipment.

Subsequent costs are included in the carrying amount or recognised as separate asset, as appropriate, only
when it is probablethat future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. The carryingamount of the replacedpart is derecognised. All other
repairs and maintenance are charged to the profit and loss account during the year in which they are incurred.

Disposalof an item of propertyand equipment is recognisedwhen significantrisks and rewards incidentalto
ownership have been transferred to buyers. Gains and losses on disposal are determined by comparing the
proceeds with the carrying amount and are recognised within 'Other operating expenses/income'in the profit
and loss account.

Depreciation is charged to profit and loss account using reducing balance method whereby the cost of the
asset less its estimated residual value is written off over the estimated useful life at rates given in note 4.
Depreciationon additionsis charged from the quarter in which asset is availablefor use and on disposalsupto

the quarter preceding the quarter of disposal.

Intangible assets

An intangibleasset is recognisedas an asset ifiit is probablethat the economicbenefits attributableto the asset
will flow to the Company and the cost of the asset can be measured reliably.

Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount.

Computer software

Expenditure incurred to acquire identifiable computer software and having probable economic benefits
exceeding the cost beyond one year, is recognised as an intangible asset. Such expenditure includes the
purchase cost of software (license fee) and related overhead cost. ¢

Costs associated with maintaining computer software programmes are recognised as an expense when
incurred. §

Costs which enhance or extend the performance of computer software beyond its original specificationand
useful life is recognised as capital improvement and added to the original cost of the software.

Computer software and license costs are stated at cost less accumulated amortization and any identified
impairment loss and amortized over a period of four years using the straight line method.

Amortizationis charged from the quarter in which the related asset is availablefor use while no amortization
is charged for the quarter in which such asset is disposed off. *

0,»»
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Impairment of non-financial assets

Assets that are subject to depreciation/amortisationare reviewed at each balance sheet date to identify
circumstances indicating occurrence of impairment loss or reversal of previous impairment losses. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less cost to sale and value in use.
Reversal of impairment loss is restricted to the original cost of the asset.

Financial assets

Classification

The Company classifiesits financialassets in the followingcategories:at fair value through profitor loss, held
to maturity, loans and receivables,and available-for-saleThe classificationdepends on the purpose for which
the financial assets were acquired. Management determines the classificationof its financial assets at initial
recognition.

a)  Loans and receivables
Loans and receivablesare non-derivativefinancial assets with fixed or determinablepayments that are
not quoted in an active market. They are included in current assets, except for maturities greater than
12 months after the end of the reporting period.

b)  Held to maturity financial assets

Held to maturity financial assets are non-derivative financial assets with fixed or determinable
payments and fixed maturity with a positive intention and ability to hold to maturity.

¢)  Available-for-sale financial assets

Available-for-salefinancial assets are non-derivativesthat are either designated in this category or not
classifiedin any of the other categories. They are includedin current assets as the management intends
to dispose off the same within 12 months.

d)  Financial assets at fair value through profit or loss

Financialassets at fair value through profit or loss are financial assets held for trading and financial
assets designated upon initial recognition as at fair value through profit or loss. A financial asset is
classifiedas held for trading if acquired principallyfor the purpose of sellingin the short term. Assets
in this categoryare classifiedas current assets. in the short term. Assets in this categoryare classifiedas

current assets. -+

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade date — the date on which the
Company commits to purchase or sell the asset. Investments are initially recognised at fair value plus
transaction costs for all financialassets not carried at fair value through profitor loss. Financialassets carried
at fair value through profit or loss are initiallyrecognisedat fair value, and transaction costs are expensed in
the profitand loss account. Financialassets are derecognisedwhen the rights to receive cash flows from the
investments have expiredor have been transferredand the Company has transferred substantiallyall risks and
rewards of ownership. Available-for-salefinancial assets and financial assets at fair value through profit or
loss are subsequently carried at fair value. Loans and receivablesare subsequently carried at amortised cost
using the effective interest method.

W\
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Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through profit or
loss’ category are presented in the profit and loss account within income / expenses in the period in which
they arise. Dividendincome from financialassets at fair value through profitor lossis recognisedin the profit
and loss account as part of operating income when the Company’s right to receive payments is established.

Changes in fair value of monetary and non-monetary securities classifiedas available-for-saleare recognised
in other comprehensive income. When securities classified as available-for-saleare sold or impaired, the
accumulated fair value adjustments recognisedin equity are included in the profitand loss account as ‘gains
and losses from investment securities’.

Intereston available-for-salsecuritiescalculatedusing the effectiveinterest method is recognisedin the profit
and loss account as part of other income. Dividendson availablefor sale equity instruments are recognisedin
the profit and loss account as part of other income when the Company’s right to receive payments is

established.
Impairment of financial assets

The Company assesses at the end of each reporting period whether there is objectiveevidencethat a financial
asset or a group of financial assets is impaired. If any such evidence exists for available-for-salefinancial
assets, the cumulativeloss is removed from equity and recognisedin the profitand loss account. Impairment
losses recognisedin the profitand loss account on equity instruments are not reversed through the profitand
loss account, Impairment testing of trade debts and other receivables is described in note 3.6.

Offsetting financial instruments

Financial assets and liabilitiesare offset and the net amount reported in the balance sheet when there is a
legally enforceableright to offset the recognised amounts and there is an intention to settle either on a net
basis, or realise the asset and settle the liability simultaneously.

Trade debts and other receivables
Trade debts and other receivablesare recognisedat fair value and subsequentlymeasured at amortized cost. A
provision for impairment in trade debts and other receivables is made when there is objective evidence that the

Company will not be able to collect all amounts due according to originalterms of receivables. Trade debts
and other receivables considered irrecoverable are written off. "

Fiduciary assets

Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the Company and
accordingly are not included in these financial statements.

Cash and cash equivalents

Cash and cash equivalentsin the statement of cash flows includes cash in hand, balance with banks and bank
overdrafts/ short term borrowings. Bank overdraftsare shown within borrowingsin current liabilitieson the
balance sheet.
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